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i.. TKHP.Kii p. Hayes who fneakingly
stolen from Samuel

J T. Jm Sialwarl statesmen in 17(",

s ri ki frauduVnt administration,

ir, .:: i t.H-- of the money iower, and

lliincs Ttloed the three pera i s
rtvi. f last session by its order.

so charted in a recent
h in New York. Speaking of the power

W the National banks as the most nefarious

rr w'.c'.d.d by any corporation in a civi-la- rj

touutry, he aaid that President Hayes

vrtorJ to three per cent. bill. "lie had no
cs.!.-- right to do iv,"' continued the speaker,

"thaa I have U cut all your throat, but he
c. mantled a e:vat public wrong for private
intervals. T..al i, perhsi, a stroDg thing
u y, but I nceived the original message
of v 'o by Tr. riJrnt Hayes' own meesenger,
as 1 the erasure and changes in the manu-crij- 't

of ttiat message proved absolutely that
the vet j wa written two days at least before
fc reo-iw- the hill."

Tut topics of greatest public interest
like'y to occupy the largest amount of

artecnon in both Houses of Congress
rencera the finances, the banks, tax
a'.icn and bu?ices iniereata generally.
addition to these, there ar the entei prises in
which a powerful and well organized lobby
is moat interested, as the robbing of Mex
ico of several of its northern States, and thei
subsequent incorporation into the Union

a contingent legacy in the chape of
war with that country. Next comes the Pe-

ruvian lobby, which, according to the Herald,
is "anxious to rescue the nnnsaally ric
fields of nitra of soda and guano from the
grap cf the Chilian armies." Then follows
a Chilian lobbr, which is anxious to secure
the intervention cf the United States in lb
affairs of two South American republics; and
fallowing the wake of these cornea the
interoceanic canal lobby, and another for
the accomplishment of General Grant's pet
idea, the acquisition of San Domingo! There
are millions in thee; undertakings, and hun'
dreds of thousands will be expended to put
them through."

Tee growth of Nashville within the past
ten years has been something almost phe
uomenal, and it is as solid as it is extensive,
The New York EaiJcer and Broker noticing
it, says that it demonstrates "that the South
needs but like facilities of the North to grow
as solidly and broadly as the latter. With
the railroad combination that has made it
one of the main entrepoU of a railroad sys
tem that reaches directly almost every iiart
of the country south of the Ohio and east of
the Mississippi, Nashville got an impnlse
that promises to make it one of the most im
portant inland commercial and manufac
taring centers of the nation. Building of
stores, elevators and factories is going on
with extraordinary vigor, and on a large
b;, whiU new enterprises are annearine
daily, one of the latest being immense car
shops. And yet the people of the State are
invited to contemplate the great lists of de
linquent and to conclude there
from that the poor cannot pay for their daily
bread, and that the State is bankrupt and no
place for industrious immigrants to come to.

For the past ten years speakers,' either
wholly ignorant of the resources and erowth
of TennesKee, or recklessly indifferent to the
truth, have been advising and urging thenon
payment ol taxes, and the supine, thrift
lesK, aimless and shiftless for the moat part
nave taken up the cry, glad of auy oppartu
nity or pretext that enables them to justify
their purpose not to pay taxes. Until this
last year, and for the previous four, the

' Mate tax of Tennessee was only ten cents on
the one hundred dollars, while the general
average of th tax of the several StateiCof
the Union was 38 the highest heiua
seventy cents on the one hundred
dollars in Oregon and Florida, and
ine iowei turee and a hall cents
in Massachusetts. With the trifling rum
ot ten cents to pay er year, a few own
ers preferred to let their 1 inula be sold at tax
sales, but by far the great majority ninety'
nine in every hundred have paid and prefer
to PT- - The people of Tennessee are an
honest, g people, and they de--
sire to pay their debts, public as well as prl
Tate. In Henry county the farmers have
now only the State tax ia pay, there is no
county charge. There are many counties in
the state in the same prosperous condition

FEDERAL RAILROADS.
toe federal Government has an interest

m the following named railroads: Union
Paci6c, Central Pacific, Central Branch of
the Union Pacific, Siuux City and Pacific,
Oregon and California, Atchiton, Topeka
and banta Fe, Southern Pacific, Texas and
Pacific, and Northern Pacific. The managers
of these roads refuse to allow the Govern
ment any participation in their manure
ment, and it is proposed to compel them by
Congressional enactment. As the New York
Journal of Cbmwieree says: "The people of the
United States are at the least entitled to
have some real voice in the management of
all the railroad lines built out of their own
money or lands. No private firm or corpo-
ration would dare deny the right of partners
or stockholders in interest to know all that
is done with their miney, to assist un-
der proper restrictions In the coudiict of tho
business, and to receive their share of the
profits. It remain for railroad companies
alone to arrogate a superiority to all the
laws and usages of the busiuess werld, and
to contend in every way against the actual
participation of the Government in the con
trol of property in which it has the largest
interest as owner in common or creditor.
The position of the subsidized lines in this
matter is eutiroly untenable. Sooner or
later the people will undeiKlaud their rights
and will maintain them, if this is their tiov-erume-

and not one of railroad ools and
. rings."

TEKROKI7.l.U TIIC M 1KKH K ClU KT.
If the Court will let the case alone, and let

It hunt: as a peril, in wbnne awfnl jeee even
etrvmists mil he content ti foncvl tho rancor (
the nt, lUidooiiM-rvntiv- Low-Ta- Deium-ml- of
the other Winn come down ami uulto to avert a
Common peril tlmt threatens liko the rty sua
UisbUte, the public welfar will itnleeil be

Aim at thit linu ii.miuji! the net
uvwMrV hurtpU to the kmncnK-- "f Tmnmrse. n

at anydnut, is (mr uf tlu tu t, will mil imlu (V
hurljul In Uie fno.T-u.-- ( jaKd to Hie ri( " the
H'ttr. Never wns the Mlprvmc I'niirt called t de-
cide a more cruicnl tiuesttou. We know that If the
question la not one of inirative Inw, hut of dis-
cretion, they will faithfully do what thov believe
to I the beat. A mistake would lie fatal. .VuatV-nU-e

H urtd.

Anything nv-r-e bald or impudent than this
it would be difficult to find in the whole his-

tory of journalism. Here the Supreme Court
is told that "any drrifUm uf this lime, utiuld be

hurtful to the lMnoeraty of TtHneiuee." The
Aitisai. is Democratic beyond question, but
it baa yet to learn that the Supreme Court is
organized to conserve the interests of that
party. As we nudersiand it, the Supreme
Court is a novo parties or persons it is the
trusted court of last resort for all classes
Republican as well a Democrat to become
partisan would ruin it, make a plaything of
justice and disgrace the State. But our con-

temporary tells the Court "tluit a uVeuiun at
any ftme tit fmor uf the ad vrill n4 only be hurt-

ful to tht Dcmocraa, but fatal to the rrfuf of the

Suae." Here we have the the Democracy
again as the paramount consideration for the
Supreme Court. Ia this threat to arouse
the partisan fears of the members of the
Court and terrorize them into silence so that
the question of the State debt may again be-O-ta

a bone of eonUnUonT

THE MIl'IH IS THE CBTUBLE.
When the belle, fresh from the school-

room, makes her rf.tW in society, she be

comes the cynosure of all eyes. She runs

the gauntlet of criticism and soon finds her

appropriate sphere, either as a success or a

failure. The South is now subjected to a

similar ordeal. She has dressed herself in

her gayest attire, euters the race for com-

mercial prosperity snd greatness and is now

under review at Atlanta. The fire of crit-

icism has been terrific all along the line, but

public opinion lu already decided that the

South will come out of the crucible like re-

fined gold. It was a happy thought which

conceived the idea of the Atlanta Exposi-

tion, as the wonderful success of so great an

enterprise has concentrated the public .ens

on the South as nevr before concentrated.

This discussion has produced two antag

ouistic parties in the North. The capitalists
af;er a careful survev ol the natuial
advantages, the va--t n sources of tl:

South, express the opinion that no mind can
comprehend the grand future of this section
of country, and that lliey cannot invest their
money more profitably than in bringing the
mills to the cotton instead of transporting

the cotton to the mills, aud therefore they

propose to construct cotton-mill- s where the
cotton is raised, the other party is com

posed of the cotton manufacturers of the
North, who, after denouncing the South for

its want of commercial and manufacturing
enterprise, now declare, after such enterprise
U awakened, that it cannot succeed in the
South that we have not the right climate;
that we are lacking in water-powe- rj that we

live off the big road; that we cannot com-

mand decent labor at reasonable wages; and
Kenerally that we are an improvident, lazy,
shiftless set, who mean well but know noth-

ing, and had better stick to our agriculture
and cotton-raisin- g exclusively, and leave
manufacturing and commercial progress and
all they imply in the way of social and na-

tional development to our betters of the
North, for whom wa ought to thankfully
hew wood and draw water, hereafter as
heretofore. Indeed, the Northern man-

ufacturers seem to think that the idea
of the South competing with Northern
manufactures is another rebellion an-

other revolution, not to be tolerated,
and must be stamped out at all hazards.
But the capitalists of the North who pro-

pose to construct cotton manufactories in
the South, aided by the honest men of the
North who have so long labored to do
justice to the South, have come to our de-

fense and are showing that the argument of

the manufacturers are fallacious and influ-

enced by mer.-enar- y motives. Mr. I. C. Bar-

ker, a prominent manufacturer of cotton
goods at Lewisburg, Maine, after a two
weeks visit to the South, publishes a letter
disparaging the pretensions of the South for
manufacturing the cotton it produces. He
endeavors to show that the business is un-

profitable, has a good deal to say about our
climate, wages, operatives, water power
waste, transportation. The editor of the
the Lewisburg (Me.) Gazette comes to the
defense of the South and exposes Mr. Ba- - I
ker's misrepresentations. We regret we can
not find room in the Atpeal for the Gazette
long and able defense of the South ; but we
give below a few extracts. In regard to the
profits made by Southern cotton-mill- s, the
Gaulle cays:

The rower Is cheaper, for the Southern cotton
mill can be built in oe of the innumerable waterpowers mat aoouim in tne south, ana which run
free from ice all tbe year round. The fceu aud
lareost mill in Geonria is the Kavlo a.il hiHnir
at Columbus. Its exhibit hee tVlls the story of
what it can accomplish a to the quality of its
goods. The comnauy was organize in IrtCS. The
paid-n- capital is fcl.urtH', and on that capital itbaa p.dd an average dividend of over seven per
.centum for twelve years. This period, it will benoticed, includes the panic year. 187.1, and the
yearn of depression immediately following. The
waaieor the oieratives of the mill tip; abo.Mt one
half those of the operatives of a New
mill, but the proportion of sploules to operatives Is
imiyrsnvemy-p- v rroiie. so mat, me wage question
is in favor of the New England mill owner. Yet.
that mill now earns more than twelve per centum
a year, notwithstanding all its drawbacks. It has
been intimated tlmt most of the good mills of the
South make from tifteeu to twenty per centum a

"' nr nuuaia .11111, lur eanuipiu, wilicn was
suirlea m ih tt, has maxle since the war about lif
teen pr i entuui, and the property Is worth fill).
OoO more than the capital invested. The Atlanta
colt.tu mill is now making nvmcy at the rate of
twenty per centum on its capital, and theaverage
Juiv dividend of Georgia mills was at the rate of
twebr per centum per annum. AU this
teaches that wheu the South goes into
the busine-- s of manu-acturin- cotton goods

win, io wuriTwiut. i ue oun .oern muia pay.
better, on the average, than ih N'orthorn n i t n
Wages are no lower, aa has b,en tiowo, because
imnji oi it ims u oe emp'orea. Moreover, low-
pin ea wixtr means a --rood deai more to the mauu
faeturer than lers luouev to eaeh operative. It
means Kss skill and less intelligence, more fre-
quent stoppage of machinery, more threads
broken, more, money warded. But, with all thtse
dinicnlties, the manufacture of cotton go.nla in
the Soutn d cs ay, iu the face of .til the facta
that cannot 1h wiped out Tpero Is Something
due to the limu. aoraethtng to tbe vicinity of
tH nLllti tf the fan, vimatbii( to the ehepuesof power. Thai saving of from five to ten Hollarsa bale In t e cotton illustrates the possibititiea ol
the furure for rotta-i- mumi in thu.mhSay that the saving is seven dollars and fifty centsa bale, and calculate what that means to the millowner. The Eagle and PhoMiix miH, with its
w.mw spinniea, ues la.oun oaaof cotton a vear.
There is a saving as wru'nil a Northern enmpe'titor

iUr BNitwv r.iuouui oi eonon oi ij.uou a year.
This ia alUiott s of iu twelve

In dh?cuM.ng the subject of climate our
xar-of- T champion of the Gaztlt, publithed
away up at Lewisburg. Bays

Mr. Barker s nrnt aVnerAl nllpfmttun rinH
Roulhern cotton manufacture is that the climste
is KKainsi mem. nut bo jar as we can learn tho
boot Is on the other leg. It dwes not require muchargument to nonvir.ee any reasonable man that
where the climate is such that cotton mills van berun from one year's end to another with no stonon act onut of ice or drouth, and a contaut amount
oi moiiurein tne atmosphere which

the use of aitiiicial moisture to product
a smootlf-nnniiii- yam, is uure fuvornble for cot- -

hii mauutaciur-- ' than one where aniucial heat
bus to be resorted to five months in the war. and
where for the same length of time men have tn b
eotiHtanily employed at the sluttreways to keep thj
bt from obtrticiiiig the machinery, to say nothing
of the enormous amount of fuel required to keep
wic operatives at their work. Kurthvr, as a mattt r
oi fact, we would p .int out to Mr. Barker, that
during the present summer, one of the hottest ever
known lu the South, not a Southern mill has
stopped tor one day or hour on account of thcheit.
and this, too, when scores of establishmentsthrough the Western ai.d Northern cities were
closed, , "One of the strongest points of ad van
taj-e the South has." says Mr. Grady, "Is that for
no extreme oi climate, acting on the machinery,
ihe oper tfV.., or the water supply, are auy of her
mills forced tet susKMid work at any season." And
Mr. Edward Atkinson, uu authority to whom we
presume even Mr. Barker will defer, iu bis Atlanta
speech the ot tier day slated that he "had never
laKiMi (ha irrouna that t.-- nnv stimuli.
uiutuujiies in toiui parts oi ine douiu.

Ia diecuasid the subject ot wage, the Ga

zclte thus answer the. delnmer of the South:
Paaslnar on to the wages question Mr. Barker states

that Southern watt s uru much hiarhpr ilmn th.w.
of Lewiston, by from one-thir- to If
mis were so. we snou u strontzlv recminin.l thd
oiemtlves iu Mr. Hurler's mill, from whose cheap
labor, ou his own showine. Is derived on i.
euieinof bis mill's pro:it, to go South at once
where. If Mr. Barker be correct, thev can earn two
or inrwj iimmri a weeK more, auu where living is
wuwinipusiy eneuper UHIU ill tue Wortn. nut we
should not advise them to accept Mr. barker's
wuru lOTib vu uusaaon uie question of climatehe Is Mg.du flatly coulradicted by Mr. Elward

whose authoritv is certulnlv ennui anmu.h
lor our purjMj-- e, and who. In the sjeeh abov
quoted, referring to the tompetition of Hunt hern
manufacttuers with Northern, distinctly said: "Itis not a question of wsges no waes can be meas-
ured In less money than the earning of Chiuee
Inborers. Goods are made at the lowest cost by
those who can earn the highest wages wherever
modem machinery Is applied to their fabric uimi
Tfir imari (n ymtr Smithtrn factories nrr murh 1,,ir.- -

i nun fn uHnmiiw urin. Aim tills statement is
luuy warrameu ny wio nirts. inko for example,
the Eagle and Phantx mills nt Columbus, Georeii.
I hese mil s now run 4 tHto sinndld mni ks

looms, with IHiki operatives. Their vearlv oav-ro-

amounts to lim.0t.M. luvHing Uiis among 1mh
it will be seen ttmt lie average rate ofwae p4hi iu these mills. iucludhiK iwrcmeu and

r.ii ine niKner saianea positions, is t ter week.
bout 71 evuts a dav. The waues oaid in hw

Knaland mills, inclusive of foremuu. etc.. avpni

Our Maine frieud next diHcupses the qucs- -

tioo of operatives aa follows:
Puling from wages to the relative merits of the imen who earn them. Mr. Barker has uothinir but

eouienipi u express ior uiu ooiunern operative.
Aduiitliuit what Is pitrtially truu, thttt ttiu South-
ern oor whiles or "crackers' nro less in- -

tclliifeiit ami eliiclent tiinu ortiu ru tuera!ives.
Mr. Barker must remember that, so far as labor is
concertied, our tute lltgent native population has.
to a lame extern, net n suppiHiiiea nere iiy t ana-dla- n

French. Iiumrted from the cold and suiile
revloua of the Lower St. Lawrence, totally un
skilled, and can be as easily obtained by the South
as by the North, Dorrlng a few dollars extra tran- -

(Miitation. imTe easily, uhicihi. ii :ouiueni wawa
sre aa much higher as Mr. Barker makes out. ' l ho
lack of skilled labor at the iouth," says Mr. Grady

nn.m, "ban prv d to m a chimerical tear, as tho
ills brine eitouch skilled labor to auv coinmu- -

nttv in whieh they are established to sjaredily
up a natUe force, it may be true tliat for

the more deiieate work the South will ior a w hile
lack the fhrient labor of New England, that has
been trained for gciieratittus, but ii iscquaily I rue
that no .actory in the has ever been anppel
a wtek for iha lack of suitable labor. The oHra-tive- s

can live chcaer than at tho North, auu can
be had for lower wage." And a gentleiutu who
has had practical experience on this point as agent
of a cotton-mil- l in the Southwest, fully confirms
this estimate ofbouiheru laUir. He tells us that

ie whiles under tuscliarne provel inemscives
tfiiseious if purptse and imncturtl : that

the yn'ii ran well and even, and wove well, i his
latctneiit Is surely worth aa mucii as tne- ranuoin

remarks ot a tin. ted States ottieer that the heat is
depiehMiig aud prevents quick work.

The Gumt e cuntium its defense of the
South by showing that the charge of waste
fulness on the part the Soul hern people
the want of saving and econouir i ci n'ra- -

icted by the fact that the average dividends
of the Southern mills are from twelve to
weuty per cent. The figures of the duett

showing what the people of the South will
save in the way of transportation, waste, in-

surance,

in

damage, etc., are elaborate and iu- -

eresting, showing, as they do, what the
South gains by manufacturing the cotton it
produce. Notwithstanding the superior ad- - 1

ant ages of the South for cotton manufacture
. a . . 1 V

ing, JMa'mncuusciirt atone naa more taan
seven times as many spindles as there are in

11 tbe cotton St a tea, little Rhode Island has
three times aa manv and rew Hampshire

luiost twice aa manv. Hut this disparaging of

increpancy will soon be changed. The
South is passing through the crucible, She

on dreaa parade, aud the
en unmanking ot all the
Msihilitica that lie within her grasp

lias astouished the world. The South will
you manufacture her owu fibers iuto goods.

The next census will show an almost total
the

extinction of the Northern cotton-mill- aud
that the South mnnufactuns all tlic cotton
he produces. This will diversify industries

and thus will the labor problem be solved,
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President's Message.

WaiSHisroTOV. December 6, 1881. The
following is the full text of the PreBident'a
Menage, delivered and read in both houee
of Congress

THE MESSAGE.
To the tlonatt ad tirjnBe ol keptesentatlves ol tho

An appulliug calamity has befallen the Ameri-
can people pince their choen reprcsenla-tire- a

lust met in the balls where you
are now assembled. We might eUe recall with

content the rare prosperity with which
throiiRhout the year the nation has been Messed.
Im harvefiU have been plenteous. Us Tarjed

have thriven, the health of 'a.'peoVle ha
been nrenerve'1,. H M ifcait.S.e'l wUh foreign
irovenimentn tha. untvnlUrtMio. relations 01 amity
htiiI tece rr tiese man i Testations of Hia favor
w 6w? to Him wbo cold our destiny in Hi- -
baud tho tribute of our tcrateful dcvotious.

GARFIELD'S DEATH.
To that mvflterious exercise of will which baa

taken from us the loved and illustrious cilicen
wIm wa but IhU-I- the head of the nation we how
in sorrow and subpuMn. The memory of hit
exalted character, ni bis nohiruchie vemetila and
of his patriotic life will be treanvd forever a a
Ntrrcii pfiSWSfliOD 01 ue v, rvn a no

of hn derit'i rirefr iroin foreign
and p?orle tributes of sympathy aud

Nirniw hi-- i history will record aa signal tokens
of the klusiiipof untioua. And tho federation of
mau kind.

THE MOTHER COUNTRY.
The feeling of goodwill brjv'een ot noVern-raen- i

and thai of G"cat iftin was never
more marked 101 at pi'encnt. In rcCiun.ition of
thU rd a.itu fact 1 directed on the occasion of the
tat rcnleuiiittl eelt brMi-.- at York town that a
salute be given to the Bmish ling.

TUK PANAMA CANAL.
Pave for the correspondence, to which I shall re-

fer , in relation to- the proposed canal
across the Isthmus of Panama, little has occurred
worthy of mention in the diplomatic, re'ations of
the countries. Hnrly in the yvr tV.e fortune Hiy
claiois were get) led, by tho British

fayuiK in full tho tmin of 15,0U0,
uiofit of which hai lM?en nln-ad- diet ibuted. As
the terms of the settlement included compensation
for injuries suffered by our fishermen at Aspec
Ray, there has been retaiued from ttie rtoh award
aauiu which is deemed aJequate for these claiius.

AUSTRALASIAN EXHIB1T10XH.
Tho participation of American i"r. toe s

at Melbourne ad fl.aney will be ap-
provingly r.eut!oned In the repo t of the
two exhibition, soon to be presented to Con-
gress. They will disclose the readiness of our
countrymen to make successful competition in
distant s of enterprises.

COPYRIGHT.
Negotiations for an international copyright con

vontiou are iu hopeful progress.
SITTING CfT-- .

The PutrenoVt ot Sitting Bull and hla force
upon the Canada frontier has allayed aH

although bodies of British Iudiaus
still eroHM the border in quest of sustenance. Uonthis subject a correspondence has been opened,
whi h promises an adequate understandiDK. Our
troops nave orders to avuid xueiuiwhile all collis-
ions with alien Indians.

THE YORK TOWN CELEBRATION.
The presence at the Yorktown .CeTebralion of

representatives of the Fteru. republic a d the
descendants of fji'aVettV; nod of his gallant com
patriot ao were our allies in the revo ution,
has served to strengthen the spirit of good will
which has always existed between, the two na-
tions.

THE AT. LIC CONFERENCE.
You will be furnished with the proceedings

of the Conferen e, held during the
summer at the city of Paris. No accord was
reached, but a valuable interchange of views was
had, and the conference will next year be renewed.

THE ELECTRICAL EXHIBITION AT PARTS.
At the Electrical Exhibition ahd Congress also

held at Paris, this Cob n try was creditably repre-
sented by eminent specialiMa who, in the absen e
of an appropriation, generously lent their elticient
tiifl t tlin imtaiTirxa nOha Ua tf.mnt ... K i

our exhibits in this almost distinctive! v Ameri- -

can field of achievement have won several" valu
able awards. I recommend that Congress provide
for the repayment of the personal expenses in-
curred in the public interest by the honorary
commissioners Aud delegates,

OUR RELATIONS WtTH GERMANY.
NontJw questions respecting the .status o! onr

naturalized citiseus in Germany hpvi arisen dur-
ing the year, and, the jeaus of complaint, espe-
cially in Alsac .uL.l ixuraine, have practically
ceased, through the liberal action of the Imperial
Government in aceptiug our
views on the subject. The application of the
treaty of l6.s to the lately acqu. red Khenish prov- -

luces has received very earnest attention. A defi-
nite and lasting agreement on this point is confi-
dently exiKJctcd. The participation of the descen-
dants of Baron von iu the Yorkttiwn fes-
tivities, aud their subsequent reception by their
American hinrnicn. atrlktngly evinced the lies of
apod will which uuite the German people and our
own.

OUR INTERCOURSE WITH SPAIN.
Our intercourse with Spain has been Plprirtly.

An agreement eoncludfd in Tetruary Ian, fixes a
term for the labor foi tue Spanish and American
( laiip t'oiamissioii. Tbe Spanish Government has
been requested to pay the late awards of the com-
mission, and will, it is believed accede to the re-
quest as promptly and courteously aa on former
occasions. By recent legislation onerous fines have
been imposed upon American shipping in taptnib
and colonial ports for slight irregularities in man-
ifests. One case of bit nl ship is specially worthy
ef attention. Tbe bara Masonte, bound for Japan,
entered Samla !n distress, and is there sou ; lit to be
confiscated under the Spani-s- revenue laws for an
alleged shortage in her tramhipp. d cargo. Though
efforts ftr her relief have thus far proved unit vail
in-'- . It is expected tht the whole matter will be
adjusted iu a fucndly spirit.

TUE ASSASSINATION OF THE CZAR.
The Senate resolutions of condolence on the as-

sassination of the Czar Alexander II., were appro-
priately commuuicatcd to tho Russian Goern-rneu- t,

wl.ieh in turn has expressed Its svinmthy
lu our late National bereavement. It is deirblethat our conlial relations with Russia should be
strengthened by proier engagements, assuring to
penieable Americans who visit the empire the con
sidenition which is due to them as citizens cf a
friendly S ate. This is especially needful with re-
spect to Ameriean Israelite, whose clussiticatiou
with the native Hebrews has evoked energetic

from this Government.
AGREEMENT WITH ITALY.

A cousnlar agreement with Italy has been sanc-
tioned and proclaimed whieh puts at rest conllicts
of jurisdiction in the case of crimes on shipboard.
Several important international conferences have
been held in Ita'v d urine ihe nast vear At rh
Geographical Congress of Venice, the li.uiifire Con-
gress of Milan, and the Nice Congress of Turin this
country was represented bv delegates from all
orancucsox me public service or by private citi-
zens, duly accredited to it iu au honorary capacitv.
It is hoped that Congress will give such promi-
nence to the roulta of their participation as they
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awraitirt Such Butch colonial nriMluetntns nf ihA
lucth East Indies aa are Imported hither from
tioiiaua nas aire4iy been considered by Congress.
i trust mat, ai ine present session Uie matter imty

TCRKEY
The Insecurity of life and proporty tn many

(Hiruj oi lurafjv (tan yiveu rise io a corresp:n
ence witn tne rorto looking particularly to
the. better protection of Aineiican missionaries in
the empire. The condemned murderers of the
eminent missionary, Dr. Justin N. Parsons, have
not jet been executed, although this Government
has repeatedly demanded that exemplary justice
uu uoite.

SWITZERLAND.
Again, the Swiss Government has solicited the

?;ood oiTi.'esof our dinlom it c and consular agents
prelection of it-- t itiens in countries where

ii is now itseii represented, this request has, with
in proper limits, been nmnted. our aireuta in
Switzerland have been iustnieed to protest agaiut
me conauci oi me atunoriiies oi cerratn t om-u- i

lines iu permitting the emigration to this coun-
try of criminal ami other objectionable persons.
Several such persons, through the of
th CommiKhioners of Einluratiou at New York,
have been s ntlmck by the steamers which bntught
mem. a. eouiinuuue oi mis course may prove a
more effective remedy thou a diplomatic remon- -

sirauce.
ROCMANlA AND 8ERVIA.

Treaties of commerce and navigation, and for
ine regumuon oi consu'ar privileges have Ieeii
conciuueu wun noumanta aivi SlTvii, siucetheir admitiou into the family of European
States.

Mex,i:o.
As is natural with contiguous States having

line institutions and like alms ot advancement
a.d development, the friendship of the li ited
States and M xico has been eoust-intl- main
tained. The Government has lott no occasion of
encouraging the Mexican Gverumeut to a bene
ficial renliatiou of the mutual advantages which
will result from more intimate cori.im ree, and
irom the opening of the rich in ertor of Mexico to
railway enteiprise. I deem It important that
means be provided to restrain the lawlessness un-
fortunately so common on the frontier, and to
stl Duress trie foravs of the reservation litdimiK mi
either side of the Kio Grande.

CENTRAL AMERICA.
Theneighboring States of Central America have

preserved internal ace, and their relations to
ward us nave been those of lntimnte friendship.
There are encoureging signs of their growinj; dis
position to subordinate their local interests to
those which are common to them by reason of
meir seograpmcai relations, ine boundary ois
pute between Guatamala and Mexico has
ail'orded this Government an opportunity to exer-
cise its good o dices iu preventing a rupture be
tween mesa two mates, auu ior pnK'iiring a peace-
ful solution of the ouef-lion- . I cherish a str.uur
hope tbat, in view of our amity with both coun-
tries, our friendly counsels will be heeded
Tbe Costa Kican Government recen ly formed
au engagement who, Colombia for settling by
arbitration the boundary, question between
thoe countries, providing that tbe post of arbl- -
t muts should be ottered successively to the Kine
of the lii lrlans, the Kinjcof Spain and the Presi-
dent of tne Argentine 'on fed ration. The King
of tho IWlgitms has iiecline1 to n- t, but 1 am
not h3 yet advised of the fiction of the King cf
Spain. As wo have certain inter e:s in the dis-
puted territ iry, w hich are protected bv our treaty
engiigement with one of ihe parlies, it is impor
tant tn.it th? arbit'atton shou:d not. without our
consent attct our rights, and tuis liovernment has
aceonliDKiy thought proier to make its views
known to the OHrties to the aereement as well am
to intimate them to the lielgiu.ii Government

NEUTRALITY AND THE PANAMA CANAL.
The questions growing our of the proposed Inter- -

oceanio water-wa- across the Isthmus of I 't; mi ma
are vt grave national imiorbince. This (roveru-
ment hH not been uiimiiidtul of the solemn s

imposrd upon It by the compact oi l.Mti with
oiomnia, as ine liiuepenocni ana sovereign mis-

tress ot the territory iti sm d by the cttnsl. and has
sought to rentier them erteetive by fresh eug- pc- -
MentM with th (MomOt.tli Kepublie looking to
their pnc.tif.l execution. ncmiiino: to
this end. after thev lis. I ren lu-- wlmt
appeared to be a mtitualiy satietsetory .s-
olution hero were met in olomhit by a disa-
vowal of the powers which its envoy hd assume. 1,
and a proposal for renewed negotiation on a
ui'Klined lasls. Mean; bile this tinvirnnu ut
learned that ('olombia bad proaei ti tbe Euro-peti- n

poweis to join in a of the neu-
trality of the proposed Panama es'ivl, h imrautce
whi h would belli direct contravention ifounb-ligatio- n

as thp sole guarauieer of the int Ki'ity of
Colombian territory, and of tbe neutrality of the
canal itself. My lamented predecessor felt it his
duty to place before the Kuropuau jiowers the reas-
ons which make the prior guarantee id the United
Slates indispensable, and for whieh the interjection
of any foreign guarantee mi;rht be regarded as a
superfluous and unfriendly i.et.

THE CLAYTON RCLWER TREATY.
Foreseei tic tho probable reliance of ihe riritis.1.

Government on tho provisions of the Ctaytoii- -

liulwer treaty of ih.o as nnoromg room for a share
In the guarantees which the I' uiteil Slates cove-
nanted wiih Colombia iouryettis Ufore, 1 have
not he dated to supplement tbe f.cMon of my pre
decessor by i repoin to Her Mt.j sty's Govern
ment the modification of that instrument and the
abrogation if such chores thereof ss do not com
imri with the obliguuons of the I nitird s.r-t- i s
toward Colombia or with the vi'al needs f the
two friendly parlies to the compact.

This Government wes with great concern the
continuance of the hostile s:atus between Chili,

lina and Peru. An early inaco between these
republics is much to be desired, not only r at they
may themselves be spared further misery and
b.iMnlxhetl, but their continued autagon- -

m ihn-aten- ctuscqueiieea w h:ch are. in my judg
ment, dauKeious to the interesis of repub- -

i Roverument on this continent and cal- -

uluted to dcstMy tho W1 elements of
our fret and powerful civilization. as

the present excited condition of iopulsr
leeHne in thenc coiintri, there has boon ertou
apprehensUnis of the n of the I niteii states,
and as separate diplointttie intercourse withem-b- .

through independent mlristers is sometimes sub
ject, owing to the want of prompt n ripna'al com- -

lnuuication. io a icniDorarv munoersiauoiut:. i
have deemed it judb ioti at the present time to

send a special envoy, ae red i led to all and each of
them aud furnished with general instructions,
which will, I trust, enable him to bring these
powers iuto friendly relations.

VENEZUELA.
The Government of Venezuela maintains its at

titude of warm friendship, aud continues with
gre I regularity its payment of the monthly quota

the diplomatic debt Without suggesting the di-
rectum In which Congress should act, laskatten-llo- u

to tha pending questions atTecting the dis-
tribution of the sums thus far received. The
relations between Venezuela and France, grow ing
out of the same debt, have been for some time
past iu au unsatisfactory slate, and this Govern-
ment, as the uehthbor and one of the latveat cred-
itors of Venezuela, has itself smew wiih
the French Government with the view of pro-
ducing a friendly and honorable adjustment.

BRAZIL BUENOS AYRES CHILL
I regret that the commercial Interests between

United Htates and lirazil, from which great ad-

vantages were hoped a year ago, have u tiered
from the withdrawal ot tha American lines of
communication the Brazilian ports nud
our wwii. Through tho r Hurts of our Minister,
reaideut at Huruos Avrus, and the United H tales
Miulsler at uU.o, a treaty has bswa oottolad4

between the Argentine Republic and CblU
the g ratagotiian boundary

question. It i a matter oi coniaiuiauon mm
our oorerumeni naa oeen auorueu m omurm-nityo- f

successfully exertiuR its aood inliueme
for the prevention oi 'iiiwrtrinfuui twiwcv wo
republics ot the American continent. r

THE NfcW TRfeATY WITH CHTNA.

Iam glad to Inform youtnat the treaties lately
negotiated with t'hia.ba-- 9 been duly ratified on
both side, and the exchange made at Peking.
LayTslation ia necetwary to carry iut provisions into
effect The prompt and friendly spirit with which
the Chinese Government, at the request of the
Uuited States, conceded the modification of exist-
ing treaties, should secure careful regard for the
interests and auHceplibillUrs of that Government,
in the enactment of any laws relating to Chiutse
immigration.

Those clauses of the treaties which .forbid the
iMnh inati(in of , ltirns or wi ,tle Titled
suites in tbe;oyuin.r" w II doubtless receive
yourarrr li.cy win attest tne sincere inter
est widen our people and (roverument feel in the
commendable etVorls of the Chinese Government
to put a stop to this demoralizing and destructive
tariif. In relation to both China and Japan
Kerne changes are desired in our present system of
Consular I hope at some future time
to lay before you a scheme for its improvement in
the entire East.

OCR INTIMACY flTti JAjPAN.. .
The Intimacy between or cotintyand Japan,

the most ad vaiued oi tb? EaMern nations, coutin
uef.Pf bo cArdiat. i Bin advised that the Emiwror
cor 'templates the establivbntcnt of a constitutional
government, and that he has already summoned
a itarliatneulary coueress for the purpose of etleet
tug the change, fcueh a remarkable step toward
a complete assimilation wilh the Vsten steit
cannot fail to briua Japan inf and more
beneficial rela.tiou!j'p w.ta ourselves as the chief
Pacific roer.

A question has arisen In relation to the exercise
in that country of the judicial functions conferred
upon our Ministers and Consuls. The indictment,
tri-i- l and conviction, in the Cousular Court at Yo-
kohama, of John Ross, a merchant seaman, on
board an Ameriean vessel, have made it necessary
for the iToverumeut to institute a careful examina-
tion into the nature ami methods of tMs jurisdic-
tion. It that Ross was regularly sjuiined
under the flg of the VnHd tnttjs, but hs by
birth a Vtib t'..b!ei t. My predecessor felt it his
duty to xnnlnUin the position that during his ser-
vice as a regularly shipped seaman, on board an
American men hant vessel, Ross was subject to the
laws of that and to the jurisdiction of
the United St ites consulate autiiorities. I renew
the recomrneu'iatioii, which has been heretofore
urgpd hy the Executive up.-- the attention of
Cons ross. that after the reduction of such amount
as may be found due tp American Utians, the
bulau'-e.o- hr Uideiilnliy fund heretofore ob-
tained from China and Japan, and which are now
lu the bands of the State Department, be returned
to the Governments of those countries.

THE SANDWIcn ISLAND3.
The King of Hawaii, in the course of his home

ward return, after a journey around the world,
has lately visited this country. While our rela-
tions with that klrs'loin are friendly, this Govern-
ment has viewed wuh concern the efforts to see
replp uishmen f h" ditniuishiug populations of
the Uiaud irom outward sources to a degree which
raay impair the native sovereignty and independ-
ence, iu which the United States was among the
first to testify a lively interest.

RELATIONS OF AMITY.
Relations of uulmpairei amity have been main-

tained throughout the year with the respective
Government, of Austria, Hungary; Belgium,
Haytl, Paraguay, Uruguay, Denmark, Portugal,
Sweden ftl'd Not way. '"his may also be sai 1 of
Gr-e- i at. a Ecuador, although our relations with
those States have for some years been severed by
the withdrawal of appropriations for diplomatic
reprcseutativt s at Athens and Quito. It seems ex-
pedient to restore these missions even on a reduced
sraile, and I decidedly recommend such a course
with Ecuador, which is likely within the nar fu-
ture to play an important part auiong the nations
of the Southern Pacific.

THE GENEVA CONVENTION.
At Itslast extra seflHon tbe Senate called for the

text of the Geneva Convention for the relief of
those wounded iu war. I truct this action fore-
shadows such iii'or-- t fn the subject as will result
in the Kiheslou of th" United Suites tj taat hu-
mane and commendable engagement.

INTERNATIONAL NAVAL RULES.
I Invite youratrention to the propriety of adopting

the now code nf international ruins for the tireven- -

I tion of collisions on the high seas, and of Confortn- -

"ff t'lle domtic of the United States
thereto so that nor;oniurion. niay arise from the
application f condicting rules in the case of ves-te-

of dliferent nationalities meeting in tidal
waters. These international rules differ but
slightly (mm our own. Thev have beea adopted
by the Nav.f Department for the government oi the
warships of the United Slat- a on the high seas and
In fo eign waters, and through the action of the
H'ate Department in the dissemination of the rules
and shipmasters, with the option of
enforcing them when without Uie jurisdictional
waters of the United States, they are new very
generally knowu and obeyed.

REPORT ON TRADE AND MANUFACTURES.
The State Department continues to publish to

the country the trade aud manufacturing re-
ports received from its ofilcers abroad. Tne suc-
cessor this course w arrants its continuance of such
appropriation as may be required to meet the
rapiaiy increasing uexuana tor toew publications.
With special reference to the Atlanta Cotton fe, i po
sition, the October number ol the Alports was de
voted to a valuable collection of papers ou the
cotton oods trade of the world.
TnE INTERNATIONAL SANITARY CONFER

ENCE.

The International Sanitary Conference, for which
in lS7;i Conrress made proviMou. assembled
this city early in January last, and its sessions
were proiougea until Aiureu. Aitnougn ii rcacnea
no specific conclusion aflecting the future
of the powers, tne Interchange of
views proved to be most valuable. The full pro-
tocols or the sessions have beeu already presented
to the Senate.

TUE NATIONAL BOARD OF HEALTH.
As pertinent to this general subject, I call your

attention to the operations of the National Hoard
of Health, established by act of Congress approved
March 3, 17'J. Its sphere of duty woj enlarged by
tne act ot June 2d in me same year, iiy tue

act the board was required to institute
such measures as might be deemed necessary for
preventinit the in trod action of contagious or in
fectious diseases from foreign couuti.es Into the
United States, or from rme hiate into auo'her. Ti:S
execution of the rules and rvirultitioiis oreuared
by the buard and approved by my predecessor has
done much to arrest the progress of epidemic dis-
ease, and has thus tendered substantial service to
the nation.

The international Sanitary Conference, to which
I have referred, adopted the form of a bill of
health to be used by all vessels seeking to enter
ine ports oi tne countries wuosa representatives
participated in its deliberations. Thit form has
since ben prescribed by the National Boarl of
Health, and incorporated with its bills and regu-
lations which have been approved by me in pur-
suance of law. The health of the people is ol su
preme imfsirtance, and ail measures looking to
tneir protection against me hpreaa ot contagious
diMeases. and to the increase of oursauitarr know- -
edge for such purposes deserve the altentiuu of
lAjngrcss. '

REPORT OF TnE SECRETARY OF THE TREAS-
URY.

The report of the nereUrv of the Treasirv rep--

reseuts id detail a highly satisfactory exhibit of
tne suite jf rmrtncita, and the condition of various
branches of the public service administered by
that department. The ordinarv revenues from all
sources lor lie fiscal year ending June au. IKhi
were: From customs, 19,I,r9.f7o iri from internal
revenue, 5i:j,Jr4, 4x .d ; Iioru public lauds, SJl,-h1- 3

17; from tax on circulation and deposits of Na-
tional bank, Js.lH 12: from reoiy:ueut of in-
terest ay Pacific Railroad companies, $fI0,KU M);
from siuking fund fur Pacittt; Railroad companies.
$soO,li Si; from customs fees, tiues. cualries,
etc.. SL.22o.M4 from fees consular, letters
patent and lanN. F,244,!W3 yo; from the proceeds
of sale ol Government property, 2n 217,400; from
piotiis on coinave, $Uti.MS; from revenues of the
District of Coluinbin, Zl; from mi seel
laneous soun-cs- , f6.206.NM) 13; total, ordinary re
ceipts, .itiu,iOJ rj,

EXPENDITtKES.
The ordioarv expenditures for the same period

were: For ei il exp'-nscs-
, 817.911,177 li; for for

eign intercourse, Sl.Uii.9o1 H2: fttr Indians, S5,M,-10- 1

W; fr peusmns, $50,0.9 279 62. For the
miutaiy establ:sbmeut, including the river
and harbor Improvements and arsenals,

55; for naval establishment, including vessels,
machinery aud improvements at ihe navy-yaxd-

81. fiy;(t;7l for miscellaneous expemlitures, in
eluding public buildings, lighthouses Hnd collect-in-

the revenue. $4l..(tii7,2M) .S7; for expenditures on
account of the District of Columbia, 8Vd3.iU Wt:
for interest on the public debt, 82.5U.h,741 IS; for
premium on bonds 8L0U1 21S 7ft; to:id
ordinary surplus oi revenue of Slu0.0ii9.-I0- 9S;
whieh was appliei as follows: To the redemption
of bonds for the sinking fund f74,u7I,2t0; frac-
tional currency. Sloy.Wl 0; lo&n of February,
161, 7,41s,OaW; of lsd. 8i.01fi.100; fj.e
twenties of lhi, t?lN.:ys ; of IStd,
S UoO; istWS. 5;;7,:fU; consols of ltV,
tN:t,l.v; consols of Hti7, S959,l"0; consols of iSt'tS,
8:7.4t0: Texan indemnity stock, 81000; old de-
mand compound interest and o'her notes, fl,WJt
and to the of esh iu the Treasurv,

Total, Sd0,ut'.7.4Ui. The requirements of
the sinking fund for the year ui noun Led to 8i.7.si,-ot'.- t

in!, whieh sum indu-lv- a balance of $P.i.Jil7,-7- s

net vid"I ffr duri'ti; the previous l ye.tr.lbujum of 871,lNt,Liil tii vncn"plied to ihisfuud,
which lctt a dtiicit of 8lt,;;o.j,N7a 47.

Tlit INCREASE IN REVENUES,

The increase of tho revenues for lKl over
thoe of the previous year whs 10. It is
estimated that the receipts during the present year
will reach 8100.000,000, and that the expenditures
will reach 8270,000 OuO, leav.ng a surplus of

Applicable to the sinkins fund and the re-
demption of the public debt.

SILVFIt CE11TIF1CATE9.

I approve the recommendation of the Secretary
of the Treasury that a provision be made for t .c
early retirement of silver certificates, and that the
act requiring Iheir issue be repealed. They wee
isMied iu pursuance of the policy of the Govermnei--
to maintain silver at near the gold standard, and
were accordingly made receivable for all customs,
taxes and public dues. About ?'6,000,ouo of them
are now outstanding. They form an unnecessary
addition to the paperrurreney. a sufficient amount
oi which may be readily supplied by the National
banks.

SILVER POLL A B.
In accordance with the act o' February 28,

IS7S, the Department has monthly caused
at least S2,uo0,uoo in value of silver bullion to be
coined into standard dollars. One hundred
and two millions of these dollars have been already
coined, while only about 8:n.0H),oud are iu circula-tion- .

For the reasons which he i.pcilies 1 onctir In
the Sccretiiry'ts recommendation thai the provision
for coinage of a fixed i; mount eaeh mon; : be

dt aud that hereafter only so mrci b coined
as shall hi mcis-sai- to h.it.pl the de.
0OI.U CEKTIKK ATES AND NATIONAL BANK

The Secretary advises that the issue of gold certifl-cate- s

chould not for the i resent be r Mimed, aud
sinrKests that the National banks may properly be
forbidden by Ihw to retire their currency, except
UM)u reasonable nfdice tf their inlention so do.
finch It ciiInlio:i w uil t to be justiiti-- by the
recent action of certain banks on tue occisioii re-
ferred to iu theSvi,retar's rejort.

FRACTIONAL CURRENCY.

Of the SlVOiXi.Ouo tf f a Mionul currenev still out- -

standiuu omy aoout $ coo has n redeemed the
pai y- ar. i ue Miyif'.inu ittni mi amount may
properly be dnppeii from he future statements of
the public debt tec n is worthy of approval.

PKUKI.KT

I?ot also, does the suggestion of the Set retary as to
the advi ability of relieving the caleudar of the
Cnited States Courts in the southern district of
Nev York, by the transfer to another tribunal, of
the numerous suits there pending sgaiuat cohec- -

tois.
RKVBNl'E FROM Cl'STOMS.

The rover. ne from customs for the past fis"al year
was $Pas,j,v.m.7i5 an increase of Sll.tV;i7,tilI 4J
over thai of the precedinn year. One hundred and
thiriv-eiuh- t million timet thouftmd live
hundred and sixty-tw- dotlnrs and thirty-nin- e

cents of this amount was collected at the port of
New Yor. leiivim: .?,"i 11 : t:; as the amount
collected at all the other ports of the country. Of
this sum 84 t.l.ii whs eoinvted on sugar, o

and lnolHsts, 7s on wool nud its
mitnutactures, 1 'M on iron and steel and
luaiiutaclures thered. Sl'.i.OMS.t'ito M ou mauntac- -

tures of silks, 810. '", l lo2l on manufactures
of cotton, and So,C,tl3 01 on wines ami
spirits, makinu a total revenue from these
sources oi sisi,u.n m. i no expenses i
collection for the al year were 8,419.-;-4"- i

20, an iiiereatie over the preceding year of
8O7.110 04 Notwithstanding the increase iu the
revenue from customs over the preceding year, the
vroN value ot lmpiris. inc.inlitig tree goods, de- -

reased over ito.lHH. 1 tie marked ilei reave was
iu the value of unmanufactured w ool. 81 i.oi.tvs.'.
and in that of scrap and pig iron, Sl- -' :i .vri. I he
vslueoi imports of stigar ou the otlu rhand showed
sn increase of ?i.v,4.l; ol steel tails, fcl.:t ,.Jl ;

of barley 8"2,l.'4,L't4. and of sutd iu bars. injEots,
etc., 9VJ0,Ut. Contrasted with the imports, tin y
were as follows: Domestic merchandise. 9.0Nt,- -

9.917; foreign merchandise, Sls.k'd.SVJ; total,
f:eJ,377,34fi. lmporui of merchandise, 8'd'J,064.tVi8;

css of exports over imports ot merehanoise.
8-- 9.71J.71S; aggregate of exports and imports,

AND EXTORTS.

Compared with the previous year, there wni an
ncrease of 8.7:ts.tVvH iu the value ot export of

luerenandisc. and a decrease of in the
value of imports. The annual average of excess
of imports ot merehnndise over the exports thereof
ior ten vears prevmus io ju e im.., was io4,- -

906 9J2; but for the last six years there has been an
excess of exports over iinports of merchandise
amountinirto f l,b,.t.lt,;i. an annual average of
8liH 77S.017. The specie value of exports of domea-tic- e

merchandise whs 80.616. 47J in l7it. and
in lvl, r.n increase of

or l.'wt per cent. The value tf imports was
In ts70 and i'.f2.6t'd.ti-J- in 1SI,

au ine ream of 8Jv(.7sj, jm. or forty-eve- per cent.
During each year from Isti,1 i 17t. inclusive, the
exj-ort- of specie exceeded the imorta. The
largest excess if such exerts over tiniHtrts was
reached during the year iv-- t. w hen it amounted to
89i.X.9J9. but during the yer ended June HO,

InsO. the imports of coin and bullion exceeded the
exports by 875,s9l,391, and during the last fiscal
year theexceasof imports over exports was 891,- -

lt.6fH).
TUB SIX FRR CKST AM OTlltK BONI9 KEDKtMKl.

In the lst annual report id the Secretary of
the Treasury the attention of on: re? was called
to the fact that 8K9,url,0.0 In live jer centum
bonds and 1' ',r7J,7.M In six per centum bonds
would become redeemable during the year, and

iogres was as Iced to auttorize the re-

funding of thee bonds at a tower rate of
Interest. The bill for such refunding having
failed lo become a law the Secretary of the
Treasury In April last noUiicd Lbs kolUsrs of

the I103.C0O.4OO six per centum fconds lien out-- 1

standing that the bonds would he phW T rr on
me isi oay pi miy ft'i'offlnr, Or that they might
be continued, at tliR pleasure of the Government,
to besr Interest at the ra e of three and tne hnlf
per centum per anpum. .iTuder this uotio?8i7S.-ft6,15- 0

of tlie si.x per centum bonds wert con-
tinued at the tower rale, and ?17Jvv2.tC were re-
deemed, in the month of May a like notice was
given respecting the redemption or continuance of
the 81 :19.Ml,3.o five per centum bonds then
outstanding, snd of theie were con-
tinued at three and a half per centum and
SfK,33f.,4.:i0 redeemed. The six per centun bonds
of the bmn of Februarv , and of th Oregon
war debt, amounting together to 814,13 400, hav-
ing matured during tne year, the Secretary of the
Treasury gave notice of his intention to redeem
the same, and have tbecu. present oi hae
been paid-fo- r. by jriirp'"s c.e;iue. There have
also reueemeu at par 810,179,100 of three and
a half per cent, "continued" bouds, making a to-
tal of .bone's redeemed, or which have ceased to
bear interest during the year of Sll,9j9.6-)0- The
reduction of the anuual interest on the public
debt through the transactions is as follows: By
reduction of interest to three and oneialf per
cent., 8lO,47,,9.i'i 'It; bv redemption of bond--'- ,

8o.8V2.a40. Tofal,8l6,h25.ilv2'.!7. The
per centum bom's, belia nayble sie pleas-

ure of the t'ovemient, a e a allabie .or the in
vestment A spp revenue without tut payment
of pTmlums.

Unless these 1 von da can be funded it a much
lower rate of interest than they now bea, I agree
w ith tbe Secretary of Treasury that n legibla-tio- u

respecting them is desirable,
BFLIKF rRo4 TAXATIOK.

It 1" a f coiigratulettoa that
th !i i.siiiess of the coun try bis been
so prosperous ounng the past year as
ts yield by taxation a large surplus of income to
the Government. If the revenue laws nmaln un-
changed this surplus must year by veaiiucrease,
on sccount of the reduction of the pullic debt
and its burden of interest, and became of the
rapid Increase of our population, 'n !;,the year prior to the estaMshment
of our internal revenue system, our popil avion
but slightiy exceeded 30,000,0 0, by the ausus of
lti'SO it is now found to exceed tjU.Ouu.OOd. a is esti-
mated that eve if th annual eeiMi nd ex-
penditures continue as at present m view,
however, of the heavy load of taxation wblchour
people have a'ready borne, we may well cunsder
whether it is not the part of wisdom to reduce therevenues, even if we delay a little the psvmerl of
the debt. It seems to me that time nas arrved
when the people may justly demand some rtlief
from their present onerous burdens, aud thatoy
due economy iu the various bntm hes of the ptb-tt- c

service this may readily be afforded.
WHISKY AND TOBACCO.

I therefore concur with the Secretary In
recommending the abolition of ill
internal revenue taxes except these upon

in its various forms, and upon
spirits and fermented liquors, and except also tie
spot. ial tax upon the manufacturers of and deal-r-
Iu such articles. The retention of the latter ax
is desirable, as affording the ofUcers of the

a proper supervision of these articles or
the prevention ol fraud.

THE NATIONAL BANES.
I agree with the Secretary of the Treasiry

that the law imposing a stump tax upon
matches, proprietary articles, playing-cards- , chef is
and drafts may, with proprieiy.be repealed. And
the law also by which banks aud bankers are as-
sessed U)k their capital and deposits. There
seems to oe a general sentiment in favor of this
course. In the present condition of our revenues
the tav upou deposits is epe'ially Unjust. It wat
never imposed in this country until it was de-
manded by the necessities of war, and was never
exacted, i Dciieve, in any other country.
even in its greatest exigences. lUbkers are re-
quired to secure their circulation by pledging
with the Treasurer of the United States bond of
ine uenerai Govern ment. ine interest upoi. these
bonds, which at the time when the tax wasinposed
wttssix percent, is now, in most instances, three
and one-hal- f percent.; besides the entire circula-
tion wus originally limited by law and no in-
crease was allowable when the existing banks had
practically a monopoly of the business. There
was force In the suggestion that for the franchise
to the favored a ran tees the Government might
very properly exact a tax on the ciiculalion, but
for years tiie system has buen free and tbe amount
of the circulation was regulated by the puolic de-
mand. The retention of this tax has oen sug-
gested as a means of reimbursing the Government
for itsexpeuseof priutimf aud lurnishing the cir-
culating notes, If the tax should be replied it
would certainly seem proper to requ ro the
National banks to pay the amount of sttrh ex-
pense to the Comptroller of the Currency It is,
perhaps, doubtful whether an immediate reduc-
tion of the rate of taxation on liquors is advis- -

especially iu view of the
..; Uon the Treasury, vhicbIable, attend the payment of arrea of

A comparison, however, of the anoout
, taxes collected under the varying rales oitaxa-- !

tion which have at different times prevade. sug-
gests the intimation that some reduction muy
soon be made without material dimiuutiou f the
revenue.

REVISION OP TUB TARIFF.
The tariff laws also need revision, buf that

a due regard may be paid to the confiding
inteiestsof our citizens, important changesdiould
be made with caution. If a careful revisbu cau-uo- t

be made at this session, a commission, such as
was lately approved by the Senate, and is now
recommeuded by the Secretary of the Ticasury,
would .doubtless, lighten the labors of Umgrcss
v.'hciiever these subjects shall be broujh lo its
consideration.

How far such revision shall involve a reduction
of the utriii is the province cf Congress U deter-
mine, and in what manner that revenue mall be
haunted in also within the province of congress
to determine. The method of commission which
has been prescribed has ronie features thrt com-
mend it. A commission made up of leadng rep-
resentatives of the manufacture, agricultire and
commerce of the country, experts in the atbjcct
matters Ccalt wiih by ine taritr. sitting as a'xmrd,
without ham.ering formalities and iute. .up.iu
one subji ct, to the consideration of which mem-
bers would bring requisite and ready kuovledu
and experience, should be able to frame a tariff.

Legitimate subjects of taxation where taxation
Is iieediul, a reduction of that tax is not

Other objects from which In tempi reve-
nue is derived, are Oank checks aud matches. 1 he
former is a (ax on business somewhat hampering
aud irritating iu its nature; the latter is a tsx on
an article of hourly aud necessary consumption
by all classes. It v urged by some that the aboli-
tion of the stamp-ta- on matches would uoi re-
duce the price of the article to the conmmer.
That contention does bot tC'tri well foiuded,
wheu the cost oi the stamp Is in so large a ratio to
the cost of the article stamped, and where the
economy of purchasing the stamps ia largo quan-
tities goes to the cupital, au advantage n the
manufacture of thearttcl, there is alsj a duty
derived from the proprietary stamp.

ARKF.ARAOES OF PENSIONS.
Contlnuine udou this subleet. tho fWrpura k.fers to the large appropriations asked for meet

the arrearages of pensions, and sava: "Thi- - depart-
ment is not aware of any other' mrtter thai will
materially increase ihe neediul expenditures of
the Ooverumenl. It is, then, for Congress to de-
termine whether there shall be a reduction of the
revenues derived from taxation. II it shall it will
be important to kuow where it mav be eiwonk a
statement of receipts from internal revenue shows
mum to ue tivAti.wo ior tne vear ended June
30, las!, and that was in excess of the preceding
year by 8ll2.M:i,ull. A large pait of tins was from
spirits, tobacco apd fermented liquor. The tax
on inese arucics is a (ax ou appetite aud indul-geLc-

REPORT OF THE SECRETARY OP WAR.
The acompanvine renort of the Secretary

of War will make kuown the operations if that
department for the past year, lie sulvcsU meas-
ures for promoting the efliciencyof the army, by
adding to the number of oihcera, and recommetids
the legislation necessary Uincre-is- the number of
en.isieu men to ;w,ouu, or to the outximum allowed
by law. This he deems net.es.tiry to maintain
quietness on our over shifting frontiers,
to preserve peace and suppress disorder and
marauding in the new sett cmcnut, to
protect the settlers aud their pre pert y against Iu-
diaus, and tee Indians against tie encroachments
of intruders, and to enable peace tbio immigrants
to cs ablUh homes in the most renote parts of our
country. The army is now necessarily scattered
over such a vast extent of territory that whenever
au outbreak occurs, reinforcements must be hur-
ried from many quarters, over great disUiuces and
always at cist for the trai:spirt-uio- oi men.
horses, wagons and sup-die- I iiiM se the recom-
mendation uf the Secretary for iuereiisiug the
Army to the strength of 30,000 cnlisu-- men, itappears by the Secretary's reort that, in tbe ab-
sence of disturbance on the frontier, the troops
have been actively emplojtd in collet ting Indians
hitherto hostile and 1k atiug them on their proper
reservations; that Sitting Itull and his adherents
are now prisoners at Fort Randall : that the I'tcs
have been removed to their new rcscrvati ni in
Utah; that during tho recent outbreak of the
Apaches it was necessary to reinforce the garrison
in Arizona by troops withdrawn from JNew Mex-
ico, and that some of the Apaches
are now h Id as prisoners for trial,
while sum have escapt'd and tie majority of
the tribe are now on their reservation. There is
reed of legislation to prevent iutnwou on lands
set apart for the Indians. A large military force,
at great expense, is now required lo patrol the
boundary line between Ki sus and the IndianTerritory. '1 he only punishment tint can at pres-
ent be inflicted is the forcible removal oi intru-
der and tbe imposition of a iecuninry line, which
in most cases it is to collect There
should be a penalty by imprisonment ii such cases.Theh pnrate orxauizntiou of the service is
advised by tbe Sicrebtry uf War, aula full state-
ment of the advantages uf such permanent organi-s.lio- n

is presented in the report of the Chief
.Signal Oflicer.

A detailed report of the useful work performed
bv tbe Signal corps and the Weather bureau is
alto given in that report.

I ask attention to the statements of the Secretary
of War regarding the requisitions frequently made
by the Indian iiureau upon the subsistence de-p-ar

ment oi the army for the casual sutport of
bauds and tribes of indiaus, whic h 8ppropnaions
are exhausted. The War Department should not
be leit. by lesson of inadequate provision for tbe
Indian Iiureau, to contribute ior thi muintcuance
of the Inoians.

The report of the Chief of Engineers furnbhes a
detailed account of the operations for the im-
provement of rivers aud harbors. I commend to
your attention the sugcesiions contained In this
report iu regard to the condition of our fortifica-
tions, ejqet Wily our coast defenses, and recom-
mend au ii: crease of trie strength of the Knineer
D.ittalion, by w hich tko etlicicncy of our torpedo
system would be improved. I also call your at-
tention lo the remarks upon the improvement of
the South Pass of the Mississippi river, the pro-
posed free bridge over tlu Potomac river
at Georgetown, the importance of completing
at an early day the north wmg of the Deirt-meit- t

Ilnildim; and other reeommendailors ol the
Secretary of War. which appear in bis: report. The
uctual expenditures of this Deintitincu' fir Uie
fiscal year eiulin June ::u, ishl, were SU.lJ.JUl 3'J.
The .impropriations for tfie vear were iH,'J,-72- 5

4J. The estimab. for inj:. are SH.iVll.-- O 91.

REPORT OF TIIE SECRETARY OF TilE NAVY.
The report of the Secretary of th? Navy exhibits

the condition of that branch of the frvice. and
picket i U valuable s.iK'gestious for its improvement.
1 call your esecial aiteiitiou also to the appended
report of the Advisory Hoard wbiih he
coiiveneil to d"vis- - suitable measures
for increasing the euVicnry of the navy,
and partieularly to repori as to the charaeter
and number of vessels nccc-sar- to place it upon
i iooitng commensurate with ihv nei;essiti-- of the
Cttverimieut. 1 ctt:iiot too troiie.ly urge Uhu you
my conviction that every consideration of national
s:iieiy, economy nnd honor imperatively demands
a ihomti-- h reh- t.ittrn Hon i our navy. Vilh a lullsppretiation of the inv. that compliance wiih the
suueslious of the hnad of thai depart-
ment and of the Advisorv Hoard must
entail a lnrc expenditure of The public imm-ev-

I earnestly recommend such appioprH-tion- s
us w ill accomplish the end which seems to

be so desirable. Nothing can be more inconsistent
wiih true public ccoiiomv than withholding themeans necessary to accompli--!- the objects in-
trusted bv the lo the National legis-
lature. One of these objects, aitd ouc which s of
paramount iinportance. is declared bv our funda
mental law to be the provi ion for tlie "common
defense." Surely nothing is more essential to the
defense of the t'niud States, aud of all of our peo-
ple, than the emcicticy of our uavv.

We have for manv vears maintained with for
eign governments relations of honorable peace,
and that such relations may be permanent is de-
sired by every patriotic citizen of the Kepublic,
uui ii we read ine leacnuigs ol history we shall
not foreetthat iu tbe life of everv nation emer
gencies may arise w heu a reort to arms can alone
save il from dishonor. No danger from abroad
now threatens this people, nor have we any cause
to distrust the friendly professions of other Koi'crn-luent'- t.

Hut foravoioiuit.as well as for repellisg dan
gers that may threaten us in the future, we must be
prepared to lace any poiiey wnn ii we tnitiK wise
to ndopt. We must te ready to defend our hartors

en iiir iir.tiiij ilk tdt npibt.f! liV llt il itri n i. m
of oiirshiis of war over the highways of com-
merce, the varied interests of foreign trale and the
person and property of our citizens abroad, to main-
tain everywhere the honor of our tlag and the dis-
tinguished position which it may rightfully claim
among the nations ol the world.

THE KKHORTOF THE I'OdT .

The report of the Posimaster-Gencr- is a grati-
fying exhibit of the grow th and tilicieucy oi the
postal service.

The receipts from postage and other ordinary
sources during the past final year were fr..4vj.-8lt- i

.rS ; the receipts from the money oider business
were J.H.t," .SM ;w. making a total of t;.7iS. jVT 07.
The expenditures for the fiK-a- l year were

4;. The deiicit supplied out of the general
treasury was fc4M,l:2y ;:,", r .er cent,
of theamounu The receipt- were $:t,4C0,tK; in
excess of those of the previovs year, and $4,675,-IW- T

07 iu excess of the estimate made two years ago,
before the present period of business prosperity
hsd fairly began.

The whole uumber of letters mailed in this
countrv iu the last fiscal year exceeded one thou-
sand millions. The registry system is reported to
be in excellent condition, having been remodelled
d urine the nast four vears wilh aood results. The
amounts of registration fees colltcted during ihe
la--t fiscal vear was $71. --t. an increase over the
fiscal year ending June So, 1HT7 of ?:il i.4i:t The
entire numter of letters and ackage registered
during the vear was S.SiS.ttll. of which Joid were
destroyed or lot in transit. Theoperalioiib of the
mtmey orler sstem are multiplying yearly.

I inter the linputsoof iinmigraiiou, uf the rapid
dcvelopmeut of the newer estates ami Territories,
and the cotmqueut demand for additional means
of and exchange, during the
pasi vear. HV additional money-orde- r ottices have

making a total of MW
In operatbm at tho date of this report.
During the year the domestic mtmey or-
ders a incremated iu value $ltti.07.,7,'iO 3A.

A modification of the system is suggested, reduc-
ing the fees for money orders not exceeding five
dollsrs from ten cents to live t ents, and making
the maximum limit one hundred dollars in place
of filly dollars, legislation for the dPposiiion of
uu el a lined money orders iu the possession of the
i'uitoflkt) Department is lecommeuded, lu view of

if

the fact that their total value new exceed" oe

The iattentibn ol Congress is sgain irivited to
tbe subject of establishing a s;stem of savings dot
posiiories in connection with, the Postoflice De-

part men i;. ....
The statistics of tbe mail transportation

show that during the past year railroad
routes have been ineressed In .leugth
61-- miles, and in cost $1,114,382, while the
steamboat routes have been decreased in length
21SI miies, and in cost $K,or4. The 8tar
routes have le;n decreased in lengh 3040 miles,
and in exist $:J64, 144. Nearly all of tbe more ex-

pensive routes have bten superseded by railroad
service. The cost of the Star service must, there-
fore, rapidly decrease in the Western States and
Territories. The Postmaster General, however,
calls aUent'.rrn to the constantly increasing oo
of the railway mall service as a serious difficulty
in the way of making the department

Our postal Intercourse with foreign countries has
kept pace with the giowth of the domestic s rvice.
Aithfu the past year several countries and colo-
nies have declared their adhesion to the postal
union. It now includes all those which bave an
ontanixed postal Beivlce,, rexcept .Bolivia.. Costa
hiea Now Zealand, and the rltUn CJloti.es In
Australia.

As has already been stated, ereat re-
ductions have recently been made in the
expense of the Star-rout- e service. The
investigations of the Department of Jnst'ce
and the Postoflice Department nave resulted in the
presentation of indictments against persons for-
merly connect?d with tbst ervtee, accuc'iiR tbe in
of oficuses against the United States. I have en-

joined uion the officials w ho are charged w ith the
conduct of the cases on tho part of tho Govern-
ment and upon the eminent counsel who, before
my accession to the Presidency, were called to
their assistance, the duty of prosecuting with the
utmost rigor of the law, all persons who may be
found chargeable with frauds upon the postal ser-
vice.

THE ATTORNEY-GENERAL'- KEPORT.
The acting Attorney-Gener- calls attention to

the necessity of modifying the present system of
the courts of the I nited States, a necessity due to
the large increase of business, especially in the
Supreme Court. Mtigation lu our federal tribu-
nals became greatl? expanded aftef tbe close of
the late war, aud so long as that expansion might
be attributable to tbe abnormal condition in
which the community found itself immediately
after the return of peace, prudence required that
no chanee should be made in ths constitution of
our judicial tribunals. But it has be-
come apparent that an immense in-
crease of litigation has directly resulted from the
wonderful growth and development of the coun-
try, and there H no srround for the be;icf that the
business of the United stales courts will evur be
less in volume than at present. Indeed, that it is
likely to be much greater is generally recognized
by the bench and bar. In view of the fact that
Congress has already given much consideration to
this subject, I make' no susgestion as to detail, but
express the hope that your deliberations may re-
sult in such legislation as will give early relief to
our overburdened court.

1 he acting Attoruev-iener- also calls attention
to tbe disturbance of tue public tranquility dur-iu-g

tbe pait year in the Territory of Arizona.
A band of armed desperadoes known as "cow-
boys," probably numbering fifty to oue hundred
men, have been eu gaged for months in committing
acts of lawlessness aud brutality which the local
authorities have been unable to re pros. Tbe
depredations of these "cowboys have also ex-
tended Into Mexico, which the marauders reach
from tbe Arizona frontier. With every
disposition to meet the exigencies of
the case. I am embarrassed by lack
of authority to deal with them ClTectually. The
punishment of crimes committed within Arizona
should ordinarily, ofcourse.be left to the Terri-
torial authorities, but it is worthy of consideration
whether acts which necessarily tend to embroil the
fnited States with neighboring governments
should not be declared crimes again t the United
States. Some of tbe excursions alluded to may
perhaps be within the scope of the law, Rev is --d
statutes, bection 5285, forbidding military expedi-
tions or enterprises agaiost friendly States.
But in view of the speedy assembling of your
oody 1 bave preferred to await such legislat on
as in your wisdom the occasion may seem lo de-
mand. It may, perhaps, be thought proper to pro-
vide that the setting on foot within our own ter-
ritory of brigandage and armed marauding expe-
ditious agagainst friendly nations aud their citi-
zens shall be punishable as an offense against the
United States. I wi-- add that in the event of a
request from the Territorial Government for pro-
tection by the United States agaiust domestic vio- -

lence this Government would be power-
less to render assistance. The act
of 1796, chapter 86, passed at a time
when the Territorial Governments received little
attention from (ingress, enforced this duty of the
United States only as to Stale governments, but
the act of 1S07, chapter 3a, applied als to Territo-
ries. This law seems to have remained in force
until the revision of the Statutes, when the pro-
vision for the Territories was dropped. I am not
advised whether th'-- extraction was intentional or
accidental, but, as it seems to me that the Territo-
ries should I o tiered the protection which is ac
corded to States by tbe Constitution, I suggest leg
islation to tht end. it seems to me
that whatever views may prevail as
to the poiiey of recent legislation by which the
army has ceased to be a part of the posse romitntut,
an exception might well be made for permitiiug
the military to assist the civil Terriioriil
authorities in enforcing the laws of the
United Slates. This use of tho army would not
seam to be within the alleged evil against which
that Ugbtlaiion was aimed. Frdui sparseness of
population, and other cirenmstauces, it is often
quite impracticable to summon a civil pow in
places where odicers of polite require assistance,
ami where a military force is within easy reach.
REPORT OF THE SECKKTARY OK THE INTE-

RIOR.
The report of the Secretary of the Interior, with

iccompanving documents, present an elaborate
account of the business of that department. A
summary of it would be too extended for this
place. I ask your careful atteutiou to the report
itself. Prominent among the matters which chal-
lenge the attention of Congress at Us present ses-
sion is the management of our Indian affairs.
While this queatioa has been a cause of trouble
and embarrassment from the Infancy of the Gov-
ernment, it is but recently that any effort has been
made for its solution, at once serious, determined,
consistent and promising success. It has
btru easier to report io convenient make- -
so if ts for tidiug-ovv- r tbe dillicult'.es
than to gre ppie with the great aud prominent
problem, and consequently the easier course has
almost luvtmtLuiy ueeu pursued, it was natural
at a time when the national territory seemed al
most liiimitaoie. ana containea manv minions oi
acres far out of the bounds of Civililcd settle
ments, that a ihjUcv should have been enacted
w hich, more than aught else, has been the fruit-
ful source of our Iudian complications.
SUGGESTION TO BREAK UP TIIE IKDIAN TER-

RITORY.
I r.fer, of course, to the policy of dealing with

tue various luuian in Pes as separate nationalities,
of them by tieaty stipulations to the oc
cupancy of the immense reservations in tbe W est,
and of eucouraging them to a life undisturbed by
auv earnest and efforts to brine them
under the influences of civilization. The unsatis-
factory results which have sprung from this policy
are becoming apparent to all, aa the white settle-men- u

have crowded the borders of the reserva
tions, and the Inoians sometimes coutentedly,
aud sometimes against their will bave been trans
ferrcd to other bunting-ground- from which they
have strain beeu dislodged wueuever their new
found homes have been desired by the ad venturous
settlers, lhc&e removals aud ine iron tier cola-son- s

bv which thev have often been accompanied.
htivekd to frequent and disastrous conflicts be-
tween the races. It is profitless to discuss here
ul.ich of to fin has beeu cbielly responsible for the
disturbances whose recital occupies ho large a
space upou the pages cf our history. We have to
oeal wun tne acoaiiK c lact. that moucn moil
sauds of lives have been sacrificed and
hundreds of millions of dollars expend-
ed iu attempts to solve the Iudian prob-
lem, it bad, until wilhiu the past few Years,
approached scarcely nearer a solution than it was
half a century ago. But the Government has of
late been cautiously but tteadily feeling its way
to the adoption of a policy whieh has already pro- -
uucea gruiiiyuig resu.is, uau wuico, iu my juug-
ment, is like ly, if Congress and ths r.xecu live ac-
cord iu its support, to relieve us ere long from the
difficulties winch have bilherto beset u.

For the success of the e lions now making to in
troduce ainomi the Indians the customs and pur
suits of civilized life, and gradually to absorb
them into tae mass of citizens, sharing their rights
ana noiaeu io in-- ir responsibilities, there is au
imperative ue.d fjr leila ive aeiiou. My sug-
gestions in that regard will be chiefly such as have
oeen already called to tne attention ot Congress,
ami have received to someexieut lis consideration.

First 1 recommend Uie pussaifO of an act maaitii:
the law s of the various States and Territories

to the Indian Reservat ou withiu
their borders, and extending the laws of
the State of Arkansas to thst portiou of the Indian
Territory not occupied by the live civilized tribes.
Thel'idiau should receive the protection of the
law. Ue should be allowed to maintain iu court his
rights of person aud properly. He has reieatedly
begged for this privilege. Its exercise would be
very valuuble to bun in his progress toward civili-
zation.

Second Of even greater importance. Is the
measure which hss been frequently recommeadd
by my predecessors in oHue, aud in furtherance
of wnich several bills have ben from time to
time introduced in both houses of Cougresa. i he
enactment of a general law permit time the allot- -'

iiient in severalty, to such Indians at least as de-
sire it, of a reasonable quantity of land, secured to
them by patent, Mid for their own protection
made inalienable for twenty or twenty-fiv- years,
is demanded for their present welfare and their
permanent advancement. In return for iuch

action on the part of tho Government,
there is reason to believe that the Indians in large
numbers would be persuaded to sever their tribal
relations to encage at once in agricultural
pursuits, and ttnu it is now for tneir bejt
interests to conform their maimer of life to the
new order of things. By no greater inducement
tt an the assurance ot a permanent title to the
soil cau they be led to engage in the occupation of
til ing it. The reports of their in-
creasing interest in husbandry justify the hope
snd belief that the enactmeut of such a statute as
1 recommend would be at once attended with
gratifying results. A resort to the allotment sys-
tem would have a direct and powerful influence in
dissolving the tribal band, which is a promi-
nent feature of ravage life, and which tends so
strongly to perpetuate it there, I advise a liberal
appropriation for the support of Ind;an schools,
because of my confident belief thU sucb a course
is consistent with the wisest economy. Even among
the most uncultured Indisu tribes there is re-

ported to be a teneial and urgent desire ou the
puxt of the chiefs nnd older members for the eviu
cation of their children. It is unfortunute, iu
view of this fa-- t, that during the past year the
means which have been at tht command
of the Interior Department for the purpose
of Indian instruction, hnve proved to be
utteily inadequate The success of the schools
which are iu operation at Hnmpton, Car-hal- e

and Forist Urovo .should not oi.lv en-
courage a more cenenuts provision for the uport
of these but snouki prompt the estab-
lishment of others of similar character. They are
doubtl much more potent for good than dsy
schools upon the reservation, as the pupils

irom the surroundings of rav
age life aud brought into constant contact with
civilization.

There ere many other phases of the subject
which are of great interest, but which cannot bo
included wilhiu the becoming timiut of this

They are discussed" ably in the re-
ports of the Secretary of the luteiior and the
C mmbsiouerof Indian Affiiirs.

POLYGAMY.
For ma:.y years the Executive, In his il

ruessagt to Congress, hrts urged the ne-
cessity of sirinecfit legislation for the sup-
pression of iMdyjiimy ia tho Territories, and
esperiady in the Territory of Utah. The ex-
isting statute for the punishment of this odious
crime, so revolting to the moral and rciUh.us
sense of Christendom, hps be-- persistently
and contemptuously violated ever since lbs enact-
ment. Ind id, iu spite of the commeudable ef
fort t. ou the pnrt ol the, authorities who represent
the United Suites in that Territory, the law hss,
iu very rare instances, been enforced, aud
a cause to wnich refcrenec wi.l presently bo made
is practically a dead letter. Tbe fct that ad--

rents of the Mormon Church, which rests upon
polygamy as its corner-ston- have re ently been
Popling in huge numbers Idaho, Arizona audotq-e- r

of our Wtst-r-u Territories, is well calculated to
excite tha nv. best interest and apprehension. It
impose upon CourerSaud the Executive, the duty
to bring agtiinst this barbr rous system all the power
which, under the Constitution and laws, they can
wield for its destruction. Referents has been

to the obstacles which the l:uitcd Stales
ofli.-er- have encountered in their ell or is to punish
violations of the law. I'roiuineut among ihe ob-
stacles is the diilb-ult- of procuring legal evidence
sufficient to warrant a touvictiou, even in the case
of the most notorious o(lenders. Your attcution
is called to the decision of the Supreme Court
of the I nited Stares explaining its judgment of
reversal in the case of Miles, who had co
victtdof bigauiv in Ctah. Tbe court reft rs to the
fact that the secrecy attending the eele bration of
marriages iu that Territory, makes proor of
polygHiny very difficult, and the propriety is sug-
gested of niodiijing that law of evidence which
now mnkes a wife incompetent to testify Against
her husband. Tnis is approved. Ire- -

commend also the )asage of an act providing
uiai in me lerntones oi ine i mica Mates, itie
fact that a woman has been married lo a i arson
charged wilh bigamy shall not disqualify her
as a witness u;k!1 his trial for that offens..
I further recommend lcgiEmtiou by which any
p rson solemnizim; a marriiLVt. iu nv of tt.
Territories shall be required, under strinccut pen-
alties, for neglect or refusal to file a certificate of
such marriage in the Supreme Court of the Terri-
tory, unless Congress may devise other practical
measures for obviating the difficulties which have
hitherto attended the efforts lo suppress this
iniquity. 1 assure you of my dele mined purpoM
to in any lawful and discreet measures
which may be pretosed to that end.

TIIE EDl'CATION OF THE NEGRO.
Although our system of government docs not

contemplate that ihe nation should provide or
support a system for the educatiou of our people,
no measures calculated to promote the general in-
telligence and virtue uoou which the
of our institutions so greatly depends, havo ever
been regarJed with iuditlerence by Co ogres or
the Executive. A large portiou of the public do
main has beeu from limj to time devoted tu the
promotion of education. There Is now a secialreason whv, bv selling apart the proceeds of sales
of public lands, or by Home other course, ilia Gov-
ernment should aid the work of education. Many
who now exercise the right of suffrage are unable
to read Uie ballot w hich they cast: upon many who
had just emerged from a couditlun of slavery
suddenly devolved the responsibilities of citizeu-ship- .

In that portion of tho country most impov-
erished by war. 1 have bwcu pleased to learn, trom
the retxHt of ihe Commissioner of Education, that
there has been lately a commendable Increase of
iuleretit aud eilort for their instiuction. But all
that cau be done by local legislation and private
generosity should be supplemented bv such tid as
cau be constitutionally ailonled by the National
Government.

Z would suggest that U any fund be dedicated to

this lose It lUay lc wisely distributed In the
i"erehl atateft: aci?frdfng to the ratio of iilitaracr.

ai by this means tb.se h.cationi wbAfi art most
iii need of such assistance will reap Its especial
benefit. ,

REPORT OF THE COMMISSIONER OF AGRI-
CULTURE.

Tbe report of the Commissioner of Agricultnre
exhibits the tho experiments in which
that department has been engaged during the past
year, and makes important ug;x,t!ons tn refer-een- c

to the agricultural development of the coun-
try. The steady increase of our population, and the
consequent addition to the number of those en-
gaging In the pursuit of husbandry, are giving to
thiadepanmeut a growing dignity and importance.
The Commissioner's suggestions touching its ca-
pacity for greater psefulness deserve attention, as
it more and more commends iuelf to the interest
which it was created to piomute.

REPORT OF TIIE COMMISSIONER OF PEN-
SIONS.

It appears from the repnrt of the Commissioner
of Pern-ion- that since ISOO 7S9.0H3 original pen-
sion claims bave been fled; 450,949 of these bave
been allowed and Inscribed on,; the pension roll,
and 72, have been refected and abandoned,
being over thirteen per cent, of the whole number
of claims settled. There are uow pending for set-
tlement 25,575 original pension claims, 7,010 of
which were tiled prior to July 1, 1880. Those
allowed involve the payment of arrears from
the date of discharge in case of an invalid,
and from date of death or termination of a prior
right in a'l other cases. From all the data, obtain
able it is estimated that fifteen per ceut of the
number of claims now pending will be reiected
orabandoncd. This would show the probable re-
jection of at. 00 rases, and the probabfe admission
of about pj.f.uuu claims, all of which involve the
payment of arrears of pension. With tbe present
force employed, the number of adjudications re-
maining tbe same and no new business interven-iag- ,

this nninbe of claims (I'JJ.O-'O- i could be acted
upon in a period of six years, and taking January
1, 1881, as a nar period from which to estimate
In each case au average amount of arrears, it is
found that every case nil iwed would require, for
Uie first payment upon it, the sum of $i;V0. Mul-
tiplying this amount, by the whole number of
probable admissions, gives $Jj0,UK),oJ0 as the sum
required forthe jtrst payments. Tbisrepresents the
sum which must be paid open claims which were
filed before July 1. li&O, and are now pending and
are entitled to the benefits of the arrears act.
From this amount (r?jvi,nou,noo) may be deducted
from ten to fifteen ntiibons forces. where the
claimant dying the- - is no person who, uuder the
law, would u emii.cu io succeea io me pension,
leaving V235.000.et a i.s :he probable amount to be
paid. In these fs'iriiub-- no account has been
taken of the ; :a. u filed. Since June 30,
ISSd, and now ptodlus. which must receive at-
tention, is current buir'n'jsg. bH which do

yond Ihe date of filing the claim. Of this aum-be- r

it is estimated that eighty-si- x per cent, will be
allowed. As has been stated, with preseut force of
the IV n si on Bureau (675 clerks) it is estimated that
it will take six years to dispose of the claims now
pending. It is stated by the Commissioner of Pen-
sions that by au addition of 250 claims increasing
the adjudicating Tore- - rathorthan the raechauicsl.
double the amount of work could be accomplish
ed, so that these cases could be acted upon within
three years. Aside from considerations ot just-
ice, which may be urged for a speedy settlement
of the claims now on the files of the Pension
omen. It is no less important on the score of
economv, inasmuch as fully one-thir- d of the
clerical force oi the office is now wholly ocupied
in giving attention to corves ponaence wun me
thousands af claimant whoe cases hnve been on
tbe files for the past eighteen years.. The fact that
a sura so Piiormoos may be expended
by the Government, to ree tl demands
for arrears of pensions Is an auraoniuon to Con-
gress and the executive to give cautious con Ider-Lio- n

to anv similar oroiect in the future. Tbe
great temptation to the presentation of fictitious
claims a Horded by tbe fa?t that the average sum
obtained upon each application is thirteen hun-
dred dollars leads to suggest the oropriety of mak-
ing some special appropriation for the preve ution
of fraud.

IMPROVEMENT OF THE MISSISSIPPI.
I advise an appropriation for snob Inter-Stat- e

improvements as the wisdom of Congress may
deem to be of public importsnce. Tbe necesity
of Improving the navigation of the Mississippi river
justines a special allusion to that subject. I sug-
gest the adoption of some measure for the removal
of the obstructions which now impede the naviga
tion ot that ereat avenue of commerce.

CIVIL-SERVI- REFORM.
In mv letter accepting tbe nomination for the

I stated tbat in my Judgment no
man tdiould be an incumbent of an office the dudes
of which he is for any cause unfit to perform ; who
is lacxtng in the ability or integrity which a
proper admlnintra'iou of such office demands.
This sentimuut would doubtless meet with general
acquiescence, but opinion has been divided
upon me wisaom ana pracucaDiiiiy oi ine
various reformatory febemes which have
been eugg?sed, and of certain proposed reg-
ulations goveni4ng appointments to public offlee.
The efficiency of such regulations has been dis-
trusted mainly because they have seemed to exalt
mere educational and abstract tests above general
business capacity and even special fitness for the
particular work in hand. It seems to me tbat the
result that should be applied to the management
of the public service may properly conform in the
main to such as recoils to the condition of success
ful private business. Original appointments
should be based upon ascertaiUed fitness.
The tenure of c Iflce should be stable. Positions
of responsibility hoold, si far as practicable, be
tilled by the pro notion of vrorthy and efficient
officers. The investigation nf all complaints and
the punishment of all oilicial misconduct should
be prompt and thorough. The view, expressed in
the foregoing letter are those which will govern
my administration of the Executive otiiee. They
are doubtless shared by all intelligent and patri-
otic cit'zeus, however divergent in thtlr
opinions a to the best methods of
Putting them into practical operation,

ths assertion that the original
should be based npon ascertained

is not open to dispute, but the question how,
iu practice, such fitness cau be xnat effectually
ascertained, is oue which has for years' excited in-
terest and discus-don- . The measure which, wilh
slight variations In its details, has lately been
urged on the attention of Congress and the Execu-
tive, has for its principal feature the scheme of
competitive examinaaou, save for certain excep-
tions which need not here be specified.
ThU plan would regulate admission t
the service only in its lowest grade,
ana woulJ arcord"fngly demand that all va-
cancies in higher posuions should be filled by pro
motion alone. Iu these particulars it is in y

with the cxUiing civil service svstem of
Great Britain, and. indeed tho success which has
attended that system lu thecouutrv of its birth Is
the strongest argument which has been urged for
its adoption here. The fact should not, however,
be overlooked that there are certain features of
the Engli&h system which have not generally been
received with favor in this country even among
the foremost advocates of civil service reform.
Amoug them are: 1. A tenure of office which is
substantially a life tenure. 2. A limitation of tbe
maximum age at which an applicant can enter the
service, whereby all men in middle life, with some
exceptions, are rigidly excluded. 3. A retiring
allowance upon going out of office. These three
elements are as important factors of the problem
as any of the others Toe'iminate therefrom the
English system would effect a most radical change
in its theory and practice. The avowed purpose
of that svstem is to iu luce the edu-ate- young
men of the country to devote their lives to public
employment, by an assurance that, having once
entcrca upon it, tney need never leave it except
by voluntary retirement, and that they shall be
the recipients of an annual pension. That this
system in au entirety has proved very successful
in Great Britain seems to be generally conceded,
even by those who once opposed its adoption. To
a statute which could incorporate all its essential
features I should feel bound to give my approval,
but whether it would be for the bed interests of
the public to fix on an expedient for immediate
aud xtensive application which embracas certaia
features of the English system, but excludes or ig-
nores others of equal importance, may be seri-
ously doubted even by those who are imnressed,
as I am mysjli, with the grave importance f cor-
recting the evils which, inhere in the present
methods of appointment. For examole. the Eng
lish rule, which shuts out persons above the age of
iwenty-nv- e years i om a large numoer ot purine
employments, is not to 1e made an essential
pnrt of our system. It is questionable whether
the attatinmeut of the highest number of

at a competitive examination should be
the criterion by w hich ail applicants for appoint-
ment should be put to 'he test, ami under similar
conditions it ra-- y also be qmstioucd whether ad-
mission to the service should be stricily to its
lowest rat 8. There are very many characteristics
which go to make a model civil servant; promi
nent among them are probity. Industry, good
sense, good habits, good temper, patience, order,
courtesy, tact, manly deference
to suiKTi. r odicers aud manly consider tion
f r inferiors. Ihe absence of these traits is cot
supplied b wide knowledge of books, or by
promptUude iu answering questions, or by any
other quality likely to be brought to light by com-
petitive examination. To make success in such a
contest, therefore, an indispensable condition of
public employment, would very likely r Milt in
the practical delusion of the older applicants,
even though they might possess qualifientions far
superior to their younger and more brilltant

These suggestions must not be re-
garded as evincing any spirit of oppo-
sition to the coin j.eti ive plan which hus
been to some extent successfully emploved al-
ready, and whieh miy hereafter vindi ate the
claims of its nnwt earnest supporters, but it ought
to be seriously considered whether the application
of the same educational standard to persons of
mature years, to young men fresh from s boo Is
and colleges, would not be likely to exalt
were intellectual efficiency above other qualities
of equal and greater importance. Another feature
of the orojKsed sysiem is the selection by promo-
tion of all tho office rs of tbe Government
above the lowest grade, except such as
would fairly be regarded as exponents of the
podcy of the Executive and the principles of the
dominant party to afford encouragement to faith-
ful public services by exciting in their minds Uie
hope of promoti m if they are sound, too. Mrit is
much to be desired, but would it be wi-- e to adopt
a rule so rigid as to permit the other mode, supply-
ing the intermediate walks of the servant s. 1 here
are many persons who rill subordinate
with great credit, but lack these qualities, which
is requisite for higher posts of duty, aud besides
the mode of thought and action of one w hose ser-
vice in a Government il bureau has been long con-
tinue! sre often so cramped by routine work as
to utmost disqualify him "from instituting
changes requited by the public interests,
and an luf tibion of new b!ood from
time to time into the middle ranks of the
service might be very beneficial in Its results. .Trie
subject under discussion is oue of grave impor-
tance. The evils whieh are complained of cannot
be eradicated at once. The work must lie gradual.
The present English system is a growtn of sears,
and wss out created by a tingle stroke of execu-
tive or legislative act ion. Its beginning are found
in an orier in council, promulgated in 1,Vi. a id iu
wasonlv after a patient and cautious sorulinv of
its woikiuga that fifteen years later it took" its
present shape. Five years after the of the
order in council, and at a time wheu resort had
been had t competitive examin ilious as an ex-
periment much more extensive than bus been the
esse i'i this country, a select committee of the
House, of Com mmis made a report to
that House, allien, declaring its approval of the
competitive metnod, deprecated, i;cver;h;di ss any
precipitancy in its general adoption is likely to
endanger its uitimtue success, iniring this to. na-
tive period the resui'sof the two methods of pis
examination and competitive examiaaiion was
close' y watched aud compared. It may be that,
Itefore we confine ourselves on this important
question w ithin the strictest bounds of Plain tory
euaetment, we msy profitably await tl.e result of
further inquiry and experiment, i he submission
of a portion of the nominations to a central board
of Kxaininers selected solely for testing tne quali-
fications of ihoappijcMit, may, perhaps, w uhout--esort to the competitive te-- t, put an end to the
mischief whi. b atuud the present system cf

nnd it may be teavdhle to vc-- t iu such a
Hoard a wide discretion to ascertain the cLnrac-tcrisie- s

nnd attainments of candidates in ihiw--

particulars whic i I have a'ready referred to as be-
ing no leva important than mere intellectual -- t
taiumcuta. If Congress should deem it advisable
at the present ses.d ui to stubiish competitive tests
f r admission to Cie service, ir dount, such ss
have been suggested, shall deter me from giving
the measure my t.viuc-- support, and I
urgently recommend, should theie be a
failure to pass any other act upon this subject,
that an appropriation of per year may
b3 marie for ihe enforcement of secti n 17.VI

ef the Revised Statutes. With the aid thus afford-
ed me I shill sirive to execute the provisions of
that law according lo its letter and spirit. I am
unwilling, in ji:biii- - to the present civil scrvaun
of the Government, to dismiss thi-- ; subject w ithoutdeclaring my dissent irom the severe and almoet
indiscriminate censure wilh which they have
been reccMly assiiled. Tlmt they are,
as a ctass, indolent, inefficient and
corrupt is a statement which has b- en often
made and widely credited, but when tho extent,
variety, delicacy and imports re e of their dutn s
are considered, ihe great majority iie employe
of the Government are, iu my j'l.igmeut, ovte.

of high coiumt nd:iiion.
THE 1 EC LINK OF 0lR MERCHANT MARINE.

The continued decline of the merchant marine
of the I luted States is to b greatly deplored.
In view of the fuel that we furnish so large a p
portion of the freight of Ihe coumie cial world,
aud that our shipment1- sre steadily and rapidly
meres sing, it is a cause of suriri.-ethu- not only
is our iivicaiion intertst oimii.Khuig. but it
Is less thnu wheu our export and import, were
not half so laige as low, eitb- r in hulk or iu value.
There must be sme peculiar hindrance to the
development of this Inlcrest or the enterprise nnd
energy of American mechanics and capitalists
would have kept thU country nt abreast of
ourrfvtUsin tin friendly contest for cchw su-
premacy The Mibaiituuuu id for wo,td, and
of steam for sail, have wrought great revolutions
in the carrying trade of the world, but these
changes could not bave bee a adverse
to America if we had given our naviga-
tion interests a portion of this aid in protection
which have been so wisely b stowed upon our
manufactures. I commeud the whole subject
to the wiwdom of Coitgn. s. with ihe suggestion
that no question of greater or farther-reachin-

imp. rtance cau engage their attention.
TIIE IMMIGRATION TAX.

In 1S7" the Supreme Court of tha Cnited States
declared unconstitutional the stain tes of certain
States which imposed upon shipowners or

a tax of l M for each passen-
ger arriving from a foreign country, or
in lieu thereof required a hoard to indemnify
the State aud local authorises against expense
for the future relief or Mipi-- of such passengers.
Since this derision the eiK Ufts attending the are
and supervision of immigrants has falbnon the
States at whose ports they have landed. As a large
majority of such immigrants i t mediately npon
their arrival proceed l the inland Stales and ihe
Territories to acvk permanent homes, ft Is maid-- f

sily unjust to impoir himhi the State whose
i hores they first reach the burden which it now
bears. For this reason and because of the na-
tional imparlance of tha subject, 1 rseoounB4

legislation regard.nrr the supervision a--rl transi-tion0"- 5
imm-ornt- a at the parts of debarka-ALASr- t-

I regret (o siite (oat tlie people of Alaskahave rea on to cotnnlalu that they are asyet unprovided with any fond of
Siivh lifo or Property can beprotected. While the extent of its popula-

tion does not justify the application of tbe costly
machinery of Territorial administraticn, there is
immediate necessity for constituting Buch a form
of government aa will promote the education ofthe people and secure the administration of jus-
tice.

A PUBLIC LIBRARY BUILDING.
The Senate, at Its last session, passed a bill

providing for the construction of a building forthe library of Congress, but it failed to become a
law. The provision of such able protection for
ths great collection of books and for tbe upright
department connected with it has becoms a sub-
ject of national importance and should receive
prompt attention.
AFFAIRS OF THE DISTRICT OF COLCMBi'a.

The report of the Commissioners of the Dis-
trict of Columbia, herewith transmitted, will
inform you fully of the condition of the affairs of
the Pistrict. the vital importance of legislation
for tbe reclaniatlo! and improvement of the
marshes, aud for the establishment of harbor
lines along the Potomac river front. It repre-
sented that in their present conditions these
marshes seriously affect the health of the resi-
dents of the adjacent parts of the city, and that
they greatly mar the aspect of the psrk in which
stands the Washington Monument. Th s improve-
ment would adu to that park and to the park south
of the Executive mansion, a la-- jr area of valuable
Ian", and would tninsfnrm what is noC
to be a dangerous iaii-atu- e into an a'.lraciue
landscape extending to tbe riverfront.

They recommend the removal of the steam rail-
way lines from the surface of tho streets of the
citVj and the location of the necessary depots In
sucu place as may be convenient for ihe public
accommodation, ahrl tbev call attention to the
deficiency of the water supply, v?rrb seriously

fleets tlie material prosperity oi the city, and tie
health and comlort of its Inhabitants. I com-
meud these smbjects to your favorable considera-
tion.

TOE VOTE FOR PRESIDENT.
The Importance of tlmelv legislation with respect

to the. ascertainment and declaration of the vote for
Presidential Mectrrrs was sharply called to the at-

tention of thepcop.e fi four veers ago.
It is to beboptdthat suiac v. ell ?atied( maure
mav be devised before another national e?eton
w hich will render unnecesiary a report to any expe-
dient ot a temporary character for the detenniua-tie- u

of questions upon congested returns.
THE QUESTION OF INABILITY.

Questions which concerned the very existence
of fhc; Government and the liberties of tho
people were ugete4 by the prolonged illness
of the late President, rrd Ms consequent
incapacity to perforin tho functions of hs onVe.
It is provided by tho second article of the Con-

stitution, in the fifth clause of its first section,
that in case of removal of tho President from of-
fice, orof his death, resignation or inability to
discharge tbe powers and duties of said ohVe. tlie
same shall devolve on the While
it is the I ii en tion of the Constitution, in its specifi-
cation of "any iritliy to discharge the powers
and duties of said office", as oue of the con-
tingencies which calls the as
Executive to exercise presidential fmictions,
is the inability delegated in its nature to

Intellectual incapacity, or has it a
broader import? What must be its extent and du-
ration T How must its existence be established f
Has the President, whose inability is the subject
of inquiry, any voice in determining whether or
not it exhds? or is the decision of that momentous
and delcate Question confided to the Vi.c Presi-
dent, or is il corrtcutnlt'ted by the Constitution
that Congress should provide by law pre-
cisely what should constitute ftabilU.
and bow and by what tribunal Ct
authority, it should bo ascertained? If Uie ina-
bility proves to be temporary in iu nature, aud
during its continuance the Vice President may
fully exercises the function of the Executive, by
what teaure docs he hold his oflice? Does he con-

tinue as President for the remainder of the four
years term, or would the elected President, if his
inability should cease In the interval, be empow-
ered to resume his oilice, and if, having such
lawful authority, he should exercise it, would
the be thereupon empowered to
resume bis powers and duties as such? I cannot
doubt thst theac important questions will receive
your early and thoughtful consideration.

Deeply impressed with the gravity of the respon-
sibilities which have so unexpectedly devolved
upon me, it will be my constaut purpose to co-

operate with you in such measures as will promote
tbe glory of th count. y aud the prosperity of its
PePle'

CHESTER A. ARTL-UR-.

Wajui.iotom, D C, December 0, 1561.

Anuosl Report of ston Secretary of tbe
Treasury.

The annual report of the Secretary of the
Treasury Deprir'nler't for the fiscal year ended
JuueSO, 181, was submitted to congress
1. i rw. ..man nuu (r.on sll cuiiriot rfriHn .Hi fit.

cal year, fiG0,7S2,2!.! ; ordinary expeudittires for
ihe same period, leaving a surplus
revenue of 8100. 7. 4m. which was applied as fol
lows: To redemption of bonds for the sinking
fund, f74.:t71.2O0; fractional currency, flOtf.uoi;
loan of February, 18ol, f7,4lS,onO; of
WG4, S J.Olfi.l-V)- ; of lstVi, flH.aou;

of 1HM, IH400; of loj,
consols of 15. fl loJ O; ronfols of 1SV7.

consols of J, fa,?7.-oO- Texan indemniiy
stock, finuU;old demand compound Interest and
other notes, f1.33U, and to inert ase cash in Treas-
ury, fM67,02ff; total, fbh)A.r7,-tot- . The require-
ments of the sinkinr fond during tire last fiscal
year. Including a balance tff WTH.'M'? not pro-
vided for up to the close of the prevfou year,
amounted to fM.7ttG,or.. There was applied there-
to from redemption of bonds and fractional cur-
rency, as shown by the above statement, $74,
4H0.2U1,

LEAVING A DEFICIT OF fl6.305.S73.
It Is estimated that the requirements of the

fuud for the present year, including the balance
from last year, will amount to fvj,G;tI,8.'H. The
amount of bends redeemed during the months of
July, August, 8eptemuer and October, of
the present year, is fn excess of tho
requirements of the sinking frnd for the
entire year by the sum of Jf,17il,o93. The surplus
of reveuue, however, which may hereafter accrue
during the year, will be applied to the purchase or
redemption of the public debt, as contemplated in
section 2 of the act approved March 3, lvU,
Statutes, page 457). As compared with the pre-
vious fiscal year, the receipts for 1H.M increased
fjy,2 901 iu the following Items: Customs reve-
nue, $li,)J7U; internal revenue, $112(0.011;
sales of public lamia, $1,1Sj,8."i6; taxes ou the cir-
culation ana deposits of National bank-- , fl.lut,-14--

proceeds o' teles of Indian lands, fl.ttaV-WJ-

deposits by individual!? fnrrveviug public lauds,
fl,3A.58; fees on letters patent, f.,741 profit on
coinage, $o7t.2,.)8; revenue of the District of
Columbia, $200,729; miscellaneous items, fedl.There was a decrease of f2.07.219, as follows: In
repayment of Interest bv Pacific railioad comoa- -
nies, $siJ6,533; interest and premium on Induin
trust fuud blocks, fitl,5'J.; registers' and receiv
ers' lees, siol, i'Jb; unenumerated items. 114,22,
making the

NET INCREASE IX RECEIPTS
from all sources, The expenditures
show a decrease from ihe previous year of

as follows: In Interior Department pen
sions, o'i.ik.i'.i; in premium on oomis purenaseu,
f 1,734,071. and iu iutere.st on public debt. SU .24S.- -
M I. There wns au increase of 9 4,770,72. as fol-
lows: lu War iM'panmcnt, $2,;M9,r44; iu Navy De-
partment. $2. lty,oti; iu Interior Department In
dians. 4Vrtit.7o4. and iu civil and miscellaneous
19,702,794; moling a net decrease in expenditures
oi ao.9JO.U7u. ine rreasurer recommends that the
act concerning disbursing ofUcers' checks be to
ameuded that payueut may be made aud checks
drawn under regulations prescribed by the Secre
tary oi me ireabury.

NATIONAL BANKS.
The report of the Comptroller of tbe Currency is

reierrea io as containing tun lniormation in refer-
ence to the a Hairs of National banks. After quot-
ing certain portions of it, Judge Kulgcr continues:

The corporate existence of 3Mi banks will ex pire
nreviouslv to Februarv 2.". and the 1'omoirol- -
ler recommends thai an act be i Missed authorizing
any National bank at any time within two years
prior to tne expiration oi its corporate existence,
to extend the period of succession by amending its
articles of association by the votes of sharehold-
ers owning s of the capital of the associ-
ation, such association, upou examination, of its
aft. tire, shall be fouud to be iu a satisfactory condi-
tion. The law provides that the Comptroller shall
fstue his certificate authorizing any t anking asso-
ciation to commence busiuess if it shtll conform
in all respects to the legal requirements. Danks
may, therefore, under the present law, continue
their existence, and in the aosence of prohibitory
legislation many undoubtedly will, ou explr ition
of their coriatrate existence, organiz? new associa-
tions and obtain from the Comptroller authoritv
to continue business. The patsue, however, of
au act directly authorizing the extension of the
banks woald. in many instance!, save much labor
and avoid the distribution of the present large
surplus fun among shareholders which would re-
sult from liquidation. The passage of a bill au
thorizing such reuewalof their charters is recom-
mended."

REDEMPTION OF UNITED STATES NOTES.
Relative to a reserve for the redemption of

United States notes, the report says the policy pur-
sued by this department has been to retain ss a
reserve for the redemption of United States notes
about forty per cent, of the notes outstanding, and
In addition thereto to have sullicifiit money in the
Treasury to meet all other deruaude on obligations
outstanding. This p licy has beeu adhered to
as rigidly as practicable. The reserve has never
fallen below thirty-si-x per cent., nor be:-- above
forty-fiv- e per cent, of the outstanding notes. Tlie
silver certificates issued are payable only in silver
coin, aud gdd received for those certificates is now
available for resumption purrHjss. There is now
in the Treasury, iu cash, about $2",nO0,lKK! frac-
tional silver coin having only a limited r

value, and not available for resumption pur-
poses. The remainder of this reserve consists
chiefly of gold coiu. It is generally conceded that,
for safe banking, a reserve of forty per cent, to
laeet current obligations is necessary. The Gov-
ernment, by tbe issue of its notes pavable on de-
mand, and Its obligiitlou to meet them when pre-
sented, is in a position analagotis to that of a bank-
ing corporation, and thould therefore act upon
Eriuciples found to be souud aud safe in that

SILVER CERTIFICATES.
The Secretary treats the subject of silver ccrtlfi-eatc- a

biietiy, and recommends that measure be
taken for the repeal of tbe act requiring the
uliver certificates and an early retirement of that
form of circulation. Referring to the discontinu-
ance of i certificates, the Secret ry s:iys:
"Should certificates be issued they weuld at ouec
take the plaee of this coin and the Treasury wouid
bold the coin instead of the banks. In vie of the
possible demand for redemption iu coin of
legal-- nder uotes the issue of these certificates is
vt ry objectionable." Reference to the retirement
of the Njt ounl hank notes is inado as follows:
'Under the exUtlug law. any National bunk can at

any time, upon deposit of r notes or
coin with the Treasurer cf the United States, w ith-
draw ttonds held as security therefor and leave the
Treasury to redeem an equal amount of its notes.
Thfs privilege was given the bauks e idenliy for
tbe purpose of securing proper elasticity of the cur-
rency, and in view ol

RAPID rA 1 MENT OE THE PUBLIC DEnT."
It woul-- seem this privilege U neecs-ar- y for the

purposii of facilitating the redemption of i.onds
hel l by banks, but should many of the bai.ks,
tbmuiti apprehension of advers b gislrition, r
from any other cause, desire to retire ibeir circula-
tion, ihe deosit of such amount of mon-- vith
the Treasurer might rnu-- e and mdden con-
tra lion of the . urreiiey and grave embarrsMuent
of business. That the apprehension f such actum
is not groundie is shown by what look pta e on
the pasage of ttie three ptr cc;t. refunoiu; hi
br Congreaa at i is last s If it is thought at),
vlsable. Congress can enact tbat National ba.;k. be
prohibited from retiring their curren. y c. cpt o.i
previous notice to do so, tiie length of that notice
to be fixed by law. Brief reference is mad.- to the
subject of

LEGAL-TENDE- NOTE?,
regarding which the Secretary says : Th;tt they
are convenient and safe for tbe community, is
without doubt ; r!uit it in for the profit o the .

to coniiuuo them is also without doubt.
Yet there is one consideration thst should have
liotb-e- . and that ii whether the tioverin.t, ut cn
continue to claim for them tha qua;ity of being
egai leuuer ior ueoiB. inm I'Oparimcnt unoer-stand- s

that the constitutionalliv of makim? them
a solvent of contracts was found in the exicencirs
of the Government tnised bv the civil war.
Whether, now tbat that war has some time sime
closed arid the Government has resumed payment
ui ii urmn in giMu an'i silver com. i ne iioich ol
trie Cii ited States shall b maintained us currency
with r quality, is a qnestiou worthy of
attention. It is suggested triut a

ie inaU for the redemption of frac-
tional paper currency 40it5tanding Si mi ar actum
is suggest- d relative to the public debt v hich

before lsniand remaics outsluudii.g."
AS TO THE PAYMENT OF VNI1ED STATES

itONDS.
Referring to the payment of United Sti'es ton-i-

in gold tue report ssv: 'A tboiitch the net of .in v
14, 1S70, prividcs for the of Cnited Static
bond 4, redeemable fn min of the pre-ep- t stHtitluid
vaiue, w nereoy were inclined iioii gold and Ml
vercoiuof that value, yet, as bv the ;.ct o Ei brti
ary 12, 17;t. tne further coinage of silver dollars
was pmnihiicii, ana ine revised statutes d.elm--
gohl coin only to tie a a sum t x
feeding five dollars," if not a htictietistiucliuu of law. rcouires that holders of un h
hnads shoubl rcceivo payment thereof in gohl
or ids euuivAieni. ity ine act i r ehruary 2H, ists

ui.ui.fi oi H'Kininru wetplit :itil liiu mnn
wore again maoo a 1 gal teuaer at a mmu al
Taiue io- - an oenis ana ones, puhitc und priva
except where otherwise exprcsivly fctipulnt ! iu tl.e
contract, itetween tne adoption d the revised
siiiviusoi June?.!, ta.4 and ta.a, s lwr oiu was
uoiau-uue- in payment oi I nitci Stales bonda.
aad It might be fairly ngardul,ftii Hi'iurii miu iiou acquired ihumis fiurimt.os interval, as a breath of leiili if
me oouu were comtH-li- d U ree ive pn
iiient in a coin worth In the market cf ihe world
uii eiKmy-eign- i ier cent, ui our stf iidurd value.
This Govcrmnant is abuudauity at le todin l rrec
all its obligations, at htmiM uiwi t1r..u.i t,.
which ia everywhere accepted aa the true siand- -

iu oi amo.
THB 8TANDA BD SILVER DOLLAR

A chapter of the in dirotcrt to thu fhn.ct
dard sliver dollar, 1n which Judge Folp. r ay.required by anai t.it Kehruarx "x. It.?, the I i
mcut has canoed to he coined Iuto tuunKl ilm
doiiara each mouth at ltu.l fj.mi.iKi io v.,ur ..I
bullion. Oulyatioiit $.'M,Hii.n.ii i n,. iuil .1.1
ttou. leaving moru than 4.u,mi) iu tlie .tn!
Hid there ia uo Hiirt-l.-
il eircuiailon should rni
incTeaco. That moat ot th Knri-4ii- i

have a !eei litteiot in tl.e prij'tr
oi the ratio between sold ard hlivet coinnhe.

tout iepu tuMr.it than lb, Vulitd Blalea,

admits of no doubt. We furnish the world withthe lMtveM, prunum of gold and silver, our exportcommand tlfe best nionev of the world, ss theyever should do snd will, and unless we bind our-
selves to accept of a power wo need not appear
anyw here as supplioants when we can clearly be
controllers. Borne of the European nations, whoso
concurrent action is necessary to any
result 1hat Is sought, do not yet appear
ready to accep: ??etalism. And when ready they
may ask for a r.vtio that it will be inconvenient for
us to adopt aud to reduce the raflo f silver below
the ratio of our coinage while the market or in-
trinsic value of silver indicates the propriety of a
considerably lncteased ratio. That an agreement
of the principal nations of Europe with us for the
larger ue of silver coinage would furnish a larger
market for silver, and to that extent increase
its value, is fcrtain. but an excess of it
over the supply for tha! pnrpose would only com-
mand the price of a com mo lit on the market.
Therefore the fixing of any ratio is a rartU- -r of ex-
treme delicacy to be. fully considered. Tha t"ost
potent means of bringing about any concerted ac-
tion a mon ir tha different Nations would be for the
lTuied States tn suspend for the present further
coinage en surer dollars, rnis is me necmeu
opinion In boC nceand America of Uie highest
authorities on and of those who wish
to bring silver into general tire snd raise its value,
and It is believed that the ccswnt!rt of coinage
would at a very early day bring about a fcitsfac
tory consideration of the whole subjectamong the
chief commercial nations. Tin silver Question ob
viously ia one that demands the early attention of
our or the subject may drift beyond
our control. I'niesf control is retained at a great
sacrifice a continuance of the monthly addition
to our s:lver coinage will aon leave us
no "cboice but that of exclusive silver cofniwe. and
tend to reduce us to a place In the commefcMl
world among minor and less civilized nations It
lr.'a le assumed that a people as eiiU'rpria- -
ing ana pn.grwsive as inst oi ine uniico eiaies,
holding a leading position among the na-
tions, will not consent to the total aban
don ment of the use of gold one of
the metals to be employed as money, and we
canuot consent to be placed in the very awkward
position of paying for all we buy abroad upon a

"id standard and selling all we bave to sell on a
silver swui.ard . It is therefore recommended that
a provision for the coinage of a fixed amount each
month bt reneaiad. and ti:at tbe Secretary be au
thorized to coin onlv so much as wil b necessary
to supply the demand. It is believed thwt the
amount in circulation will be steadily increased,
but not o fast as to require, for some months or
rrhis ream, auf addition to the amotintalready
coined. After mentioning receipts from customs
for tbe past fiscal year, the reduction of taxts is
the iVett euhlrct alluded to.

Judge ro'.ge? hu proceeds to congratulate the
countrv on th prosper! v of the country, and dis-

cussed "the taritr and revenue, a full resume of
which Is contained in the President 3 twinge.

The balance of the report is a recapitulation of
bureau reports, which have been published irom
lime to time, and tneir respective recommenua-tion-

commenoed to Congress for action.

XOT1C1S.
T THE tindorsitfrted, . admlnlstrntor of the n- -

1, tuteof E.T. Keel. dtccrfi. win.on ine i.mnf nM.mb.r. bttween If o'clock a m .

and 4 o"c;K k p.m., at the southwept corner of
Main and Madison treei, city of Memphis, rell
for cii'h. to th hiKlf'st bidder, Fittv Wharoa of
Stock in the (Jermii t National Bank of Memphis.

JAM rn w. BICHAKIJSON, Auoiicisiraior.
Jnift(rln r ruyer. Attorneys.

Isi IIoatH or mllt--
Hostetter's Stomach Bitters is as mnch regarded as
a househo d neceesity as sugar or colTee. The rea-to- n

ot this Is that vears of experience have provtd
it to be perfectly reliable In those cases of emer-
gency wher3 a prompt and convenient remedy is
demanded. Coustipatlon, liver complaint, dys-
pepsia. Iniigeslioa and other troubles are over-
come by it.

For sale by all Druggists and Dealers, to whom
apply for Hostetter's Almanac f.r 1K- -J.

SETKiHQ ENTIRELY KEIY.

? Corset.
Hy a novel arrangement of

fim coiled wire Bprui'9 wli.eh
vield rvuUily to every niove-luyl- it

of the wearer, tne most
I'EJ'.r KCT FIlTlNti

ar?d cnmfortnblo corset evor
uia.l? 4 secured.
IS MTMtOVEO BTKST PHYSIONS.

For sale by lcadine retail
druKrs. MdJiafaoiured by
CN!CAI0 COPSET CO..

warranted ' !!! M.O, ILL.
H..., .n,,iii race oy iau. - .ou

-- e- aoekts i?ta2TTb:d.
rpTTTCf T ATP1TTI mas;e rotmd on f!le at fVo
Advertising KUDpjriK W.1. wherojiilv--ii-'-- -;

J. R. GODWIN. L. II.

Cotton Factors,
AGENTS FOB THE

33C Front street, por.
. 8. LITEBH

AND

thtvernnra,
and llio

1

M. 1 HEACUAM.

U J. 3U

H i Si l l JU3 2T re 1an aaa
Isi ill kb aai.fi

ta'ijoinipg ollon
n:!!. IH'C.n Mif'RKA; F. KEFMNtNahville: i.I'.l'IHi i'..ni...

u., iu l.io, Li. ir Co., Maah

fl T rlio
K. V. TATS

lite ::n.i, M' lj;filnK,

H. Uavtai.

1

HfllWIII
CM L B. BA INKY davota, hi wbo um u, mt

SALES.

SALE
OF

No. 3M, R Chancery 'onrt of Shelby couulj
viranam VH. jonn naiKlllsex ftl.

BY virtue of an Interlocutory decrc lor wile,
entered In the above ranw on the 12th day of

May. ikhi, M. B. SI. rnote a.!t. will sell, at publio
auettou. to the highest bidder. In front of tho
Clerk and MaMer'i oflice. Courthotun of uhelbv
county, Memphis, Tennessee,

On Hnlnrlaiv. Deunlirr SI. ISM.
within htral hoiira, the following oVncribed irorcerty, situated in Shelby county, Teun.,
Befntr part of section 4, rantte 4. and beKtnning at
Jene IUi Iges's northwest corner and J. B. Horne'a
curt tine; ttience east '25.40 chains to stake;
thence north 13.80 chains to stake; thence east
10 chain! to siake: thenre 4V:i0 chain to
slake; thence west 28.15 chains to sUke; thenco
south 3'.) JO chains to stake; thence cai
clialns to stake; thence south 15 chains to
stske in Clear crrek; thence south 4.50chains to
the bCRlMilng, contaiuluR all 147 &.lix acres.

Terni801 Sulo Cash. This .November ii, inii.
J. lir.ACK, Clerk and

VTeatherford Fjiles. Ho'.s. for win pi n't.

SAJLE
.or

It E A Ii JE S
No. 4040. Jl Chancery Court of Shelby C

W. F. BDWman. Ex'r. vs. Amelia 11. Gray ei
virtue of an Interlocutory decree for sale, en-

teredBY in tlie above cause on the loth day of
November, 1H81, M. B. 83. p. will sell, at Piil-li- c

auction, to the hiKbest bidder. In front of ths
CWk and Master's olllce. courthouto o( Shelby
county, Memphis, Tennessee, on

Katnnlay, Dmmlirr JO, IHHi,
within leral hours, the following described rop
er tv, situated III Hh-l- county, Tenn.,
l.vmn on tne west mho oi M:iinstrpei, in oicroimn:
Reiriuniiia; at point ou the west side of Main
etreet forty-fou- r (41) feet north of the northwest
corner of ihe intersection of Mail and Vance
streets: rSiming thence northwardly with Main
street fllty five tv) feet: thence estwardly one
hundred nnd forty fef. thence southwardly

thenee eastwardly one huudred and forty
feet to the betrluniiiK, with the nicatof the alley,
as declared in Cotnuilsjioner'p Bepcrt In Halllo
K. CoQiu vs. James 1). Kuiliu et al., pending In thia
court.

Terms of 8s lc One-hal- f eah: balance In levea
months; purchaser executing noto wilh good per-
sonal surity for deferred vaymcnt; lien retained
etc. This Ilovcinber 15. lssi.

K. J. DLAt.'K. Clerk and Master.
Fvti Kllett. Hfls. tnr ivtmol'iit.

9TOTICK.

XoHco.

No. sr9 Iu the Chancery Court of Phclby county.
Tennessee J. C. Oatea et al. vs. John Iugle et al.
It appearing from an order of Court in this cause-tha-t

the defendant. M. D. Welch, hia departed
this life, leaving as hi only hcirs-a-t law Mary C.
AuderMin ami Catherine Welch, who arc uon-rea-- t.

tenia of the state of Tennessee and residents of
the Htute of New York, nud sttd ortler directing
that pnblicitUou bo luade lor them to appear and
show cause, etc.:

It ia therefore ordered. That they make thelrap-pearR-

herein, at the courthouse of Khelby
county. In Memphis. Tenn.. on or before the first
Monday in January, 1W2, anil show cause, any
they have, why tliis cause hhould not le revived
again-- t them as the hcirs-at-la- of M. D.Welch,
ilecojsed; and that copy of this ortler be pub-
lished once week, for four successive weeks. In
the Memphis Appeal. This November 'ii, lxsi.

cot)) attest: R. J. BLACK. Clerk anil Maatar.
By E. B. McIIcnry, Deputy Clerk and Master.
R. D. Jordan. Sol, for defendants. wed

nt Notice.
No. 4195 In tbe Chance rv Court of Shelby county.

Tenn. Kvaline Mitchell vs. Robert MitehelL
It appearing from alliilavit in this cause that the

defendant, Hubert Mitchell, ia ol tha
Slate of Tennessee:

It Is therefore ordered. That he make bis ap-

pearance herein, at the courthouse of Shelby
county, in Memphis, Tenn., onorlicfore theflrak
Monday in January, lnrci, and plead, answer or de-

mur lo complainaut's bill, or tho same will
taken for contessed as to him and set lor hearing
exparte; and that cony ol this order be pub-
lished once week, for four successive weeks, ia
the Memphis Appeal. This 21st day of Novenv
ber, 1N81. copy Attest:

ROBKRT J. BLACK, Clerk and Master.
Bv K. B. MellKSBV, Deputy C. and M.
Morgan McVarland. So!a. for tkimplt. wed

nt Sotice.
No. 4001 In the Chancery Court of Shelby county.

Tenn. First Cunilierland Presbyterian Church.
of Memphis vs. Uowden Tale ct al.
It appearing from atfidnvit in this cau so tbat

the defendant, Margaret K. Nance, la
of the state of Tennessee:
therefore ordered, Tbat she make ber appear-

ance herein, at the courthouse of Shelby county, in
Memphis, Tenn., on or lcore the first Monday iu
January, lsK'i, and plead, answer or demur to
otnipliunanl'a bill, or tlie same ill he taken for
confessed as to her and set for hearing exparte;
and that copy of this ortler lie published once
week, for four successive weeks, in the Mcinphla
Appeal. This l.'ith day of November. 1KS1.

copy attest: R. J. BLACK. Clerk and Master.
By E. B. M'lleury, D. C. and M.
Craft A Cooper and J. C. McDavitt, Solicitors for

complainant. wed

K

COMHIM.SION MERCIIAJTTS,

So. 70 LatSalle St., Chlcaco, III., Boom S
GRAIN AND PROVISIONS Bought. Hold and Car-
ried on Margalnson CHICAGO BtlARIl OPTRADK,

XT Reler to Uida and Leather National Hank.Chicago.

S. M. M'CIXLIM

STAR COTTON OIX,

Teno

ML'LLISS, Jr.

ORE, Fm t. tl. A. T4TD1, f 'y

SgSSJSS&Zv 150 U 174 Mim Street' Tenn.
V.-JAi- l Iron and nrnswCsvatlnea, 'otM Presses, 4'lln IJIiis,

Cij, ."c Knitlnea. tifeaml Pnmpa, ltrnaw4mMl. I'lno
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